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Introduction

» Question: Why has home ownership become less attainable for younger

Income by age: incomes have risen but higher for ages 45-54.

Regression Results
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Younger households typically have lower incomes and stricter borrowing limits,
so they can only compete at lower price levels. Older households usually have
higher incomes and more accumulated wealth, letting them keep buying even

Homeownership by age: rates remain lower for the 25-34 age group relative to

when prices rise. As prices move above what younger buyers can afford, » Model 1 (Main spec, 25-34): Older-cohort income is not statistically significant
younger demand is pushed out while older demand stays strong so market older cohorts. once young income is includeq; mortgage rates, unemployment, and college
prices end up being shaped more by older buyers’ purchasing power than by Homeownership Rates by Age attainment are also not significant. A 10% increase in young income is
younger buyers. This empirical model implies that, holding young income and B0 associated with about a +4.2 percentage point increase in young
market conditions constant, higher older-cohort income should be associated homeownership. The time trend is negative and statistically significant implying
with lower young home ownership because greater older purchasing power can a persistent decline over time.
bid up prices and reduce affordability for younger buyers. s » Model 2 (Main spec, 35-44): Older-cohort income is not statistically significant
S once own income is included. A 10% increase in middle income is associated
E - ﬁ with about'a +4.2 Percentage p'oi.nt incrgas.e .in homeownership. The time
- E _ ag e trend remains negative and statistically significant.

> Empirical model: E 404 » Model 3 (Omit own income, 25-34): Dropping young income makes
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where g € {25-34, 35-44}. homeownership. This suggests older income may be capturing omitted

» Specifications: Four specifications are estimated. The main specifications 304 . ; . 1 affordability /purchasing-power trends when own income is excluded. The time
include both older-cohort income and the cohort’s own income; the 1580 1330 2000 2010 2020 trend stays negative and statistically significant.
omit-own-income specifications exclude the cohort’s own income to assess vear » Model 4 (Omit own income, 35-44): Dropping middle income makes
whether the older-income coefficient reflects a distinct older-income effect or is older-cohort income positive and highly significant; a 10% increase in older
capturing omitted affordability factors when own income is excluded. Variable Definitions income is associated with about a +3.8 percentage point increase in

» Purpose of specifications: The main specifications estimate the association homeownership. Mortgage rates and unemployment also become statistically
between older-cohort income and homeownership holding own-cohort income Symbol Definition

and market conditions fixed. The omit-own-income specifications assess
whether the older-income coefficient is sensitive to excluding own-cohort
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significant.

Conclusion
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younger households rather than a stable direct impact of older-cohort income.




