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TRACT 

In 1885 Victoria was the undisput metropolis of British Columbia 

dominating the tr port tion1 industrial and comnercial f cilities of 

the province. Seventeen years later she had lost her premier position to 

a new city, Vancouver. This thesis, using the metropolitan concepts 

formulated by N. s .B. Gras,1 ende vours to explain why Victoria lost her 

status and the effects of this loss on the attitudes or her residents to 

their city. Most of Victoria's problems were linked with the changing 

nature of transportation in the province which was shifting its focus 

to the tenninus of the Canadian P cific Railway. 

/ Although the Canadian Pacific Railway was completed to Vancouver 

in 1887, Victoria• s relative position in the province was not immediately 

affected. Herr sidents felt uncertain bout the future competition 

with Vancouver but, in 1892, Victoria reached the height of her prosperity. 

Between 189'.3 and 1902 Victoria was forced to compete for the business 

of the province with her rival, Vancouver. In this competition Vancouver 

const antly advanced while Victoria stagn ted or experienced minimum 

gains at best. By 1900 Victoria began to accept the idea that her rival 

was equal to, i£ not more powerf"ul than, herself. At the close of l901j 

1w.s.B. Gras, Intro uction to Economic History. (New York: Harper 
1922) states the guidelin s for the developnent of a metropolit centre 
as organizing the markets, industrial evelopnent, developnent of t rans­
portati on and financial organization •. 



l victoria admitted that Vancouver was the metropolis or British Columbia 

although Victoria ~ill claimed to be one of the most prosperous cities 

of British Columbia1/ 

Victoria had had doubts bout :!ts Mure as early as 1886 when she 

blamed the loss of terminal. st tus on the Canadian government and on the 

ambitious Canadian Pacific Railway Company'. These doubts were magnified 

over th next fifteen years by the constant pressure of the energetic 

Vancouver. Victoria, never hlarn1ng herself for the decline 1n st :t.us, 

believed that Vancouver and the Canadian P citic Railway COlllpBIJ1' were 

worid.ng to destroy her innuence and business 1n the province. The 

attitudes expressed by Victorians about their role 1n provincial affairs 

coupled with the growing innuence ot Vancouver resulted in the acceptance 

of Vancouver as the first city in the province. The rise of a new city 

s the terminus of the railway led to the downfall of Victoria as the 

centre of trade and comnerc 1n British Co1umbia. 
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tiftl' caUN4 l)IMIIIOlllen&l arovt of tM Nttl...-t, Alt.111~:11 the aold 

o tbe rruer liver, VictOl'ta ecame tbe llllDer•• ~t•• 

t.eeaue of bu eaey ace••• to t gold na region a the action.a of 

Jue• 0ouaw. Governor oft• Colony of Vancouver 18 d, rlna the 

sold i-uh, the Praaer lllvar vu the •:ln traupore.tlon utery • but 

Victoria offered t only harbour tn lrltiah territory vtaan there 

were aubatantial uine•• opK•tf,one &114 • COGMCtion vlth tba l' .. t of 

aw proclaimed Victoria a fr•• r.t_ of try, (the only 

oae :ln thll lti• held ~ffltor,) •1th t re• lt t t Vlctorla 

bM&ae tha b 1ine11 centre fort ■tnera d alpated fro-a Caltfornta. 

Jr& a fw aon.tlle Victoria 1pr 

Golcl prnlded the 1t1■ul111 whl rought people COIIIDUce to Victoria, 

Col r ... 1 4 the U.fe look of the colOllJ, 

lec.uae of the dlreot lta etvee pld Sl'Olft, Vf.ctorta•a 

Col la, Placer gol rue a peak l 1863 a gr lly 

decllnad tll 1867, vben tbe t.na of nw inlng arau mcrund 
3 

produett alt I lt never reacbe t 18 3 bilh, Altboup tbe haalet 

aw• frcm villa .. to ct_. tn t four rear• from 1 68 to 1 2, 

Vlct•ta•• econ-, proaper and auffere4 alt-.tely during the period 
4 

of uutabl• nturu frat ld td.nu, 

it out a dlvereified eC01lOIIJ the col.onte• of Vancouver 181.and ad 



Brituh Columbia linked t~ f'ates with the wandering miner. B1 1866, 

thi colonies had s8\fere fi:oancial problems s the production ot gold 

taUed to provide epough revenue to ~ for So"mmen't operations am 
public rks • Thes . problems led to the union of th col.aniea into one, 

Br.lt~h Col1.1Dbia, a.Di to attempts to d1vei-aU)' the ec~ by increasing 

lumber and salmon cenn:1ng production. 

/with the um.fication of the col stcninister 

capital city but due to political pressure the capital was moved to 

Victoria 1n 1868.5 This inove touched off a rivalry' tweQn Mainland and 

Island residents over which part of the new coloey was th more i.mpore&nt. 

at~, the controversy which reached its peak during discussions 

on. the railwq route, was centered in t two rival cities of Now West­

minister end Victoria. Although the Canadian Pacific Railw~ chose 

route pre..ferred by many- Ma1nlanders, Victoria m 1885 seemed to be the L 

~ \ 

victor with appr.oximat ly throe times as many residents s New We~n:tster,/ 

Victoria 1n 1885 properly cla1med to be the metropolitan centre o:t 

British Columbia. As well . s being the capital, Victoria was the row 
point for both local and foreign transportation systems. The city bad 

begun to develop local 1ndustl'7 and controlled botb wholesale and retail 1 

V 

(.,,..,..,.. 

trade th1'oughout the province. The main offices of British Coll.Dbia•s' s :-t. 1->~ 

financial institutions were almost exclusiveq located in Victor:t.a, 

those in other parts ot the province were merely branches ot Victoria 

oriented services. 

Th J;"esources of British Columbia with which Victoria gained her 

prominence were mineral, f1 h, agricultural and forest products. During 

Victoria' great boom 1n th late 18501s and early 1860•s, th prime 

V 



resource for both Vancou:ver Island and British Columbia, was gold. 

Thia was supplemented 1n a minor wq by' the exportuig of coal from the 
t, 

ana:1mo area to san Francisco. 7 ~ s soon as gold rn1n:1ng ceased to be ~ J -e. ; ,_. c. 

"co, r 
sufficient. to support the econc:DY of the colonies, local business men • 

tried to stinwate ctivit.ies 1n other area of productiany 
b 

1 -0 
One o:t the early attempts at diversifying the econCIJl1 or British v~v.,~ ~ 

LCnr--l• 

Columbia began in the e ~ 1860•s with the devolopnant ot fishing 

induatq. But the :industr, did not play signit1.cant role int ec01101V 

until th developnem. of esmdng process thnt mad large scale exporl.ing 

possible. The fish eann1ng industry began :in 1867 on the Fraser Ri"I r 

bxt did not expand gre tly- until th l870's. 8 
By 1882, there ere 

tbit"t,een canneries pl"Oducing 2501()()() ca s of canned salmon, th majority 

ot which was exported to-England. 9 .. though the ctual opex-ations of 

the fish canning indust17 ere carried on 1n the Fraser Valle,-and on 

the north coast ot British Columbia, the rnanage'i"ial. head.quarters were 

situated 1n Victoria where there were port facilities and t1nancial and 

C0111Diss1oned f1ms providing capital and DJaliceting lmowledge.. The growth 

of the fishing industry• s importance was noted in 1885 when the value of 

:lts exports was almost on a par with th value of gol.d axports.10 

An addition to the tishing industry was the sealing industry which 
/ 

began in Victor.ta in 1868 when one sb1p broUght a return or a thousand 

pelts. ll The or:lginal sealing fleet was V'lctoria based. B;y 1885 Americans 

were also :hm:>lved in l'leaJ1ng. Although the American and Canadian neet.s 

ccmpeted with each other, Victoria• s proximity to the sealing grounds 

and her eaiaercial connections with the &'lglish market made her the worldng 

base tor both neets. The Victoria ruet consisted of ten ships empl.o;ying 

torty sailors and 350 Indian hl.mters with 140 canoes who, 1n 1880, 
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s cured p'.e lts valued at 150101912- in the e,q,ort market. Since the, s-eal1ng 

tleet was Victoria centred, the IIK)ney eamed was one base of the 

conmercial prosperity ot the city, 

I 

Victoria's trading connections were also a vital factor 1n the 

develop:nent of her part,icipation :1n the lunberlng industry. Lumber J> vw~ 

operations began 1n the berni Valley in 1861 and in 1862 produced 
/ 

$1191917 of rough and dressed lm r. Ai"ter change 1n world marltet 

conditions and a fire, the berni. mill closed in 1869. The production 

of lumber for export be an on the Mainland at . ew estminister in 1862.13 

Although it s not an inmed1ate~ profitable opemtion due to depressiml 

and the faltering of the old rush, the industry ~ developed 

into a major factor in the ccmomy ot th provmce. In l.867 a group of 

Victoria businessmen led by Andrew Weich of Welch, Rithet and Company 
' 

invested in mill owned b7 a Sewell P. ,ood;y.
14 This mill and that of 

Captain Edward stamp w re th two . jor l bering t1ms on Burrard Inlet. 

Victoria was ~ minor importance as an export rot ltaber1 but the city 

participated financially in these operations. 

Although location was a liability tor Victoria 1n the lumber1ng 

miustry • it was an sset 1n the developnent bl agriculture . Although 

British Columbia had a suitable climate and very fertile soil in the 

raser Valley and on th southern end or Vancouver lsland1 few people 

act~ ta.1'11led. In 188.5 the total export of agricultural products trom 

the port or Victoria ccnsisted or 71 bundles of cranberries, valued at 
15 

$846. Agricultural production could not supply the needs or the people 

of the prov:lnce and Victoria became the centre ot a profitable food 

importing business. 
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As the metropolis ot British Columbia, Victoria com.rolled tho 

transportation facilities radiating from the city. Water transport 1n 

1885 was still the on]Jr practical means ot t:ransp0rliation between British 

Columbia and the outside world. Victoria• s most important connection was 

its regul.ar :,teamer route to San Franci=,co, the bas from which the 

miners and traclillg goods had cane duril'Jg th . gold 1'U8h. The other out.side 

link was with Britain. The arly HUdson•s Bay Company influence trom 

Britain via the fur trade, establis ed Victoria I s import.ant; connection 

with shipping and wbolesa1e firms in that count1"3. 'l'heae connections 

grew in 1mportanc in the years following the initial fev rish activity 

of the first gold rush. 6 q:_ v B 

ln addition to the world ccmnections, Victoria was the base for local 

transportation systems. The canbination of shipping and stage routes 

acted as a tunnel for Victoria businessmen since all rout.es to the Fraser 

River were directed. through Victoria. The coasting trade or local shipping 

centred at Victoria, :1n 1885, had 969 arrivals a11d 9"n departures, imolving 

288,209 tons of shipping.17 

Two navigation canpanies were largely responsible for Victoria's 

importance s a centre for local transportation. The Canadian Paci.tic 

Navigation C~ mi.ch had regular l'\J1l between Victoria rmd New 

Westminister and from there to all point on the Fraser River, also served 

the Burrard Inlet points. Captain J . D., larren•s tleet served the northem. 

coast. Imependent ships prov1de'1 transportation to Albemi, Nanaimo, 

comox and New Westminster.19 

The expansion of the gold region away fran the Fraser River led to 

the construction of the Cari.boo Road and the Dewdney Trail which terminated 



at the Fraser . River where they anet steamers making direct connections 

with Vi~ria. areas of t he mainla:rd that were not accessible b7 

boat re S$rved by F.J., Barnard' s Eltpress Compaey which had stage routes 

that "st _m, ti-om ~ t o Bai-kerville, Clinton to Lillooet, Spene •s 

Bridge to Nicola, and S_:vona to Kamloops".20 Although the Express service 

served on tho ·ma1nland, it made connections with V1ctoria•s steamers on 

the Fraser ru.ver. Before 1885 British Columbia depended. upon th local 

and foreign transport tion systems for comect1ons with the ou:t.sid orld. 

he had no close comiaction w.1th Canada, or which she had become a part 

in 1871. 

/ S1nee joining Con.feeler tiont the province had be~ looking to the 

Dom1nion govemnent to complete the tel'DlS of '.British Columbia's entry 1mo 

the Canadian union. Foremost anxmg the terms was th constnict1on or a 

trans-continental railw~ to cOtJnect British Coltmibia wi.th the rest ot 

Canada. Victoria bad a vital int,erest in thi project; the city believed 

that it was the lo cal term1nus because Q! its location and its status 

as the conmercial and political. centre oft • 

As a result of ear~ fJUl"Veys P1."ime Mblister John A .. Macdonald, in 

1872, resorted Island land between Esquimalt and Se,mour Narrows for 
0 <12-t'>\-"I ..,.,,_ 

rallw~ purposes. ~ ct aeemed to assure the peopl.e of Victoria that 

~~~ ,l____!;_~ ~ ~~~ ~~~~.__,...~~-...~W,o!,;:w:~'83• But after the 

Paeit1c Scandal, Mac@nald was replaced by exandei- Mackenzie as Prime 

Minister. During Mackenzie• • years as Prime Minister, British Columbia 

w . s distressed by his failure to begin construction ot the trans­

continental rill a;y. Because or the depressod ccmdition of the ec()JiOmy 

and a lack ot conviction in the fea ib111ty of the railway• Mackenzie/ 
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~ed. the or:l.ginal route ot the railway. He chos what appeared to be 

the least exJ:>an•siv route gan surveys to ase the confiict with 

British Col.umbia. The decision to c along the raser ~ 
• 22 

l'Ollte resulted in a gre t uproar 1n Victoria. In 1879, th cdonald 

gaveffJIDent which had retumed to power in 1878, confirm d the route of the 

j v Jb raillf!cy' along tho Fraa r and call for tendors, 23 componsation for ' 

i>~ 1~ tne "'l!ll7 Islm,ders, the federal govemment p1'Q!Jisod a gravlng dock and ---

Al '"· a Victoria the terminus for the uimalt and Nanaimo railwa7•/ ,ic, Lo~~ 
v ~ tJ..Y' v,'e...ft~ "~t) 

{r / 'lhe grarlllg doek, 24 jo:lnt Dom:l.nion-Prov:lnc1al project, aid ' , .,, "-·•-, 

local shippj,ng interests and s an invaluable serrl.ce for the _ 

ships using Victoria harbour and the British nava1 ships st t:1.on at 

,quimalt. the province leamed that the dock uld cost th 

$150,000• the proj ct w s d l.Ecy'ed. In 1884 th minion government 

agreed to take over th responsibility for th J-ndld1ng of th graving 

dock1 repaid the provinc the $1821000 it had already spent, and added 

additional 25010()(). Th dock w s completed in 1887 at a cost or 
2; $1,175,000. Although the dock eventual.'.cy' became reality and aided 

the COlll!l&rcial position of Victoria, it naturall.y did not compensate the 

city fully for th loss ot the railway te:rmimsy 

f The Esqu1malt and ana1mo Railway another attempt by the 

Dom:1n:1on govennent to coaipensate the Island for its loss of the terminus. 

The contr ct foJ: this, railwq was awarded to Robert Dunsmuir who began 

construction in 1884. Ita completion, on :ugu.st l.3, 1886, 26 gave Victoria 

a direct link to the Nana1mo end felllngton coal m:1mng districts· and 

opened the central part of the Island for sGttlement. This area, 1n turn 

became cOIIID8rciaicy and indust~ subs rvient to• Victor.ta. But th/ 
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/ 1nmediate conmercial benefits of the Esquimalt and Nanaimo Railwq were 

less than anticipated since Nanaimo had direct steamship connection 
I 

with the mainland and was becoming import.ant 1tselt as a port of entry./ 

/ During the first gold rush, Victoria had becane the financial centre 

of the province. Miners retuming t:rom the Fraser River brought gold to 

V1.ctoria in such large amounts that the Hudson• s Bay Canpa!J1' was unable 

to provide the required tuiancial facilities. Wells F~, a well-known ' 

American finn, the first banldllg institut;ian established in Victoria, -r •1 _ v;c:.. 
,,.--, ~t_V-

opaned tor business on Jucy 17, 1858. 27 This company acted merely as a ,; o1 

forwarding agent and did not provide Victoria with the services ot a true 

bank. On March 12, 1859, Macdonald's Bank was opened in Victoria by 

Alexander Davidson Macdonald.28 This bank was joined by the Bank of 
2

9
...._ Cf.- LI C '( 

British North America on May' 18, 1859. The Bank of British North America, 

based in London, held the most prominent position 1n Victoria• s financial 

circles imtll the Bank of British Columbia became a member of the 

Victoria financial cOlllllUXlity. 

The Bank of British Columbia Which received a Briti h chart.er 1n Mq -

1862, had the power to "make and issue notes, grant cash credits; make 

advances upon approved securities and generally conduct all business 

connected with the deposit, exchange and remittance of monies, and all 

other business usually transacted by bankers". 30 Once the bank was 

established 1n Victoria, it became a vital factor in the developnent of 

British Columbia. 

'Dle Bank of British Columbia was one or the more secure banking 

institutions in British Columbia• During its ear~ years of operation 

the bank set up branches 1n Yale, New Westminster, Richfield and/ 
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31 

I' Queanelle . It 110 moved into the United States with major branches 

at San Francisco and Portland which reported to the main branch in 

Victoria,. These branches increased circulation from 20,452 in 1864 

to $182,549 in 1865. Thi• figure, however, was not r ched again 

until 1874. Victoria was the moat profitable centre of the Bank of 

Britiah Columbia from 1879 to 1887, due mainly to the atability of the 
I 

business community and the bank'• handling of the financial affairs of -
@ 10( 

the provincial government . / q_ v'......-
\ 

/ As the banking institutions and Victor~a bu1ine1aes showed continued -

auccess, the value of Victoria re 1 estate climbed./ At the time of 

Victoria's founding the land was totally owned by the llsdson'a Bay 

Company. The gold rueh of 1858 reaulted in a tremendous rise in the value -

of land. / Property value• remained relatively stable during the period from 

1858 to 1869 aa succeaaiva gold ruehea provided the Victoria bueineH 

community with lucrative markete . From 1869 to 1875 rea~eetate was depreseed. ­

f.ith the rejuvenation caused by the beginning of eurveya for the 

Canadian Pacific Railway, the construction of the granery dock and th 

Eaquimalt and Nanaimo Railway real eat te values in Victoria again -

reached reat heights. A tr.aveller, Willi Barneby, in 1884 indicated 

the prosperity of Victori and th high value of her real eet te: 

Victoria seems to b rising pl ce, and the town lots 
re exhorbitantly high. We aaw one in Government Street 

which bad just sold; it waa only half a lot•· 30 feet by 
60 f et -- the uaual aize being 60 feet by 120; but it 
waa a corner frontage, and it fetch d no less than 15,000 
dollara . 33 

The £oloniat on January 1, 1885, indicated that the real estate buaineae 

had been ''very active" with a large amount of property changing hand• io/ 
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/ the city Mainland "at good prices" .3} 

The high cost of real est t did not :Inhibit th growth of the 

Victoria bUsimss commmity. The Bud on• s Bay COlllpEley establis d Victoria 

as the di rihl.t c ntre for it oper tions west of th Rocky k>unt.ains. 

merchants who c with the gold rush folio proven Hud on•s Bay 

Compaey rout s in their distribution ot g s to the int r1or miners. 

Comnunication t cillti ~or 

both Vancow r I land the miner to the Island allow-

th t en red :Leto ere then tribut to the mainland. In 1860 

almost "!.1 imports for both Island d &.i,cuu.u.cu.11-4 enter through Victor1a.35 

caus or this h vy concentration of trad on ictoria, rchants found 

in Victoria. uart r or 

c ntury l ter, tho , Victoria w s no lo er tre port. Th , only 

sixty-4'1in perc nt of th rovince• ~rts cl.OCL.I.~-... cust ictor1a. 36 

In 1885, local busin men re divide:d into two group, les ers -

am retailer. Th re ere i&ht 

collllt1.ss1on merchant •37 

shipping 

and retail · ctions. Th firms tribut import in ictor and 

throughout th province. In contr t to Victoria, e stm:inst r, h 

onl3 t o wholesale shipping ,_... .. "'"'ion merchant only thr whole-

al liquor outl ts. Hamimo, Victoria's Island rival, had no holesal 

merchant. Th retail fi 1d in Victoria bad 184 bus that varied 

from grocer to j welle to uor outl t . inc Victor.la h ld th central 

transportation position in the provinc had supporting financ1al 
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services, Victoria. remained as the coJI111ercial centre in British 

Columbia.38 

/ 6 . As ear:cy as l8 3, Victoria had shown signs of developing secondary 

industries. The British Columbian and Victoria Guide and Directo;z for 

1863 carried advertisements for the London Bakery which made "all kinds ot 

Cakes and Confectionarytt and had 11bread delivered to families in all 

parts of town", for Wallace and Stewart Bre,ss Founders and Gas Fitters 

who were "manufacturers of Gas, Steam and Water Cocks• Force Pumps , etc.", 

for Nesbitt• s Biscuit Bakery where ''Will be round the Largest and Freshest 

Assort.ment in the City, consist.:1.ng of Sodat Boston Butter, Sugar Water 

and Pie-Nie Crackers"; and for m. B. Bo.lton, Ship Builder, Mast and 

Spar Maker.39 By 1874 there was considerable expansion and diversificat- -

ion ast cigar makers, builders and cont.~ ctors, cabinet makers, shoe 

manufacturers, candy manuf'acturers, iron works, hamess and trunk makers, 

breweries and ship builders appeared.40 The naxt tiftean years saw further 

expansion in the industrial field :ln an attempt to keep the wealth ot the 

province within the province by using home manufactured produce and thereby 

reducing the •influx of' imports, This expansion may 1n part, be attributed 

to ambitious blsinessmen who were interested in good profits. By 1885 ./ 

Victoria had ninety-three businesses involved in secondary industry. j · 
Because of' the services Victoria provided and the availability of 

capital and goods, Victorians and the people of the province looked on 

Victoria as the first city or the province even though it was sometimes 

in sarcastic tones. On August 25, 1880 the Colanist carried a dispatch 

.from New Westminster pert;a:Lning to a recent earthquake in the British 

Columbia coastal areas 



"Victor:La Al~ Ah " - On the arrival of the 
Imterpris :t n lest.minst er tho other dlQ' there 
was a comparing of notes res cting th arthquake 
that occured on Sat'U.l'dq last. It was soon ascertained 
that there wa but one rcept,ible shake t the 
Royal City• whil h re there a on · of considerabl 
duration and severity, besides t '10 others or small 
calibre• "There it is Again" 1 said a pran:inant 
estminster.Lan. "Thea Victorians are al~ ah d 

of usl" But l stmins'tJ r y still hold up its ~ad, 
_ _ for the earthquake was not felt at Yale at all. 

l stminst .r still resented the loss of the capital to 

Victoria in 1868. ince that tim , a d finite rivalry had continued 

botieen the Island and the Mainland. Mainland rs canplained about the 

expenditures on the 

anaimo Railway. They believed that the money should have been spent 

improving the ro ds and services of the mai nJ and now beg:lnning to develop 

due to the construction of th P ci:fic Railwq on the majnl and. 

/' The controversy ov r th final terminal point increas the • 

hostilit7 of the t10 rminus rould 

excited reaction follo r in ictQria. Th ritibh Columbia Board or 

Trad , group consisting or ninety busines en, only thirteen or whom 

were from towns other than Vict.oria, wrot to the Provincial ecretary 

disputing the us of the name Vancouver sinces 

... such a being given to any town in British 
Col • would s riously eomplic t business 
correspond c, more particularly in th matter of 
C bl ss gs and reapeetfu.lly re st the 
inter£ renc of t vincial Gov rnment with~ 
view to the name of Vancouver being disallo ed.43 

The Colonist which so felt strongly against the name,"Vancouver" 

surmned up its attitude on January 21 , 1885=; 
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/ The Coloni. t has all alo prot sted against th 
adpotion of the title "Vancou,ter" for the town 
because th re is ~ to called V couver on 
this coast; ( in the Waslwlgton Territory) and 
second, bee use the is calculated to c use 
contusion in rcantile and postal circles :rrom 
proximity and s enes to Vancouver Island. It 
is ted that a memorial or protest against the 
use o:t the name at Coal Harbour dll be circulated 
for signature. It ought to be g nerally igned, 
for while no good re son can be dvanc tor the 
appellation to Coal Harbour - any oth r name 
ould do as ell - the objections ur ed to its 

use there • ould . em to be uf ici nt to induc 
the projectors to change it for.one more 
pprop t not canfu.a· . 44 

though the petition no ff ct on th 
' 

Vancouv r , the people of Victoria e h of th town that 

roul.d rise, to challenge and vent\l3l.ly surpas Victor· s th first city 

or metropolitan centre of ritish Col.umb" • 

In 1885 Victo • had ,, ry high opinions of b rsel.f. e gathered -

th se from local public tions 8I¥i from various travel accounts and books , 

concemed with British Columbia. The notion or praninence w s evident 

in the 1885 Annual peport by Mayor R. P. Rithat45 ho s "es c~ 

gratified" to state that the dvancement of the City has been more marked 

that dur:tng SrJ'Y previous ye r in its historyt• . He referred to "the maey 

substantial buildings which have been erected :uring the ye r0 

"unmistakable .evid ce of th great cantidence ch 1a generolly felt in 

its future" . 46 Th Colonist continually bo std of Victoria's f vour bl 

position: 

Th dv.mtage of position is one of the great factors 
t hat pranote the growth of small cities to metropolitan ,,, 
proportions, ill. this respect Victoria is one of the 
most taVQured plac s on the coast. ituated between 
two gre :t overlaD:i railroads• the prospective tenn:lnus 
of a third, with a magnificent harbor contiguous with 
Pqget Sound, dott at interval.a with prosperous to ms/ 
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/ already conce<Hng Victoria to be the metropoli, 
there is av ry indic tion that th1 yo city 
must ultimateq be placed on a st tus with the 
le ding cities of th P cific Co t •. . eports 
fran points all ong the coast confixm th f ct that 
Victoria is th only city of its ratio of pul tion 
at thi season show:lng a stf incre se of building ., 
and municipal improvem ts. 

The Canadian G tte in 1884 print d ro tic cture of th rise ot 
-------------

Victo : "The bu.sy marts of t in the city,. the hips of con1nerce , 

laden with exports for the most stant parts, num rous uf cturing 

industries• well e:raded streets,. and good blie and private build1nga, ~ 

all sho that rapid progress this estern city ha made in the t renty 

years or so since it ias mere wildem ss, the trapping and hunting ground 

of the Hud on•s Company, and the gold ield of the adventurous 

min r" . 48 N.H. Chitt nden1 anoth r traveller, de cribed 0 the brilliant 

ture which awaits Victoria. The resources of the vast region to ch ., 

she holds the connercial kay are on.ly in the bud of their develo t". 49 

Further assurance of Victoria's prominence ras portrayed in an article 

ntitled "Th Province of British Columb " in the 

The West Shore: - - ----

rlcan riodical 

• •• its hi tory has been one of st d3' progre . s . 
Popllation h s incre s d, busine s ha expanded ,r 

property vaJ.ues have ste dily ascended. The 
steamer lines of the Province all centre in 
Victoria. wh nee they re ch all the co st ports 
where auff'iciant settlements have been made, and 
penet~ te far into the interior by scending the 
Fraser Biv r. The trade ot all this extend 
region c.anters in the m tropolis • and incre e 
annnaJJ7 s the t~ar;y settlements, and 
industries expand. 

With these maJ\V reassuring statements Victoria looked .f'o:r,1ard in 1885 

to an extein period of rosperity as the metropoli or British Columbia./ 
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1victor1a Coloni t, J uary l, 1884, p 1. (h reattar, Colonist . ) 

2Govarnor son reported trom Honolulu on h 1, 1842 that th 
new d pot to replace ancouver on th Colum River must be a 
prot c port, o t it c ai:cy carry on f'oreign t de and shipping. " 
He recomm1"""' .... '-"A a sit on 1 r Vancouv r Island. • • Lamb, "Tho 

ounding of Fort Victoria". ritish Col b Historical _nu:,•....-_Ar f VIII 
( pril, 194.3), • 66. 

3see • Columb , 1858-1900 
en from vince of can da, 

(Victo : 

4:rn 1862 Victoria s incorporat 
Colonial ssombl,y d d by Governor J 

s a city by 
s ugl.a.5 . 

act or th 

t udy in Busine 7J . • Carel s , " Lo Broth rs , 1 5 
R lation on the N:>rth P cific Coa ", B C t 
pp.6-12. 

s o. 2 ( r, 1969) , 

8 msby, Bri , p 2,38. Se o Paul hill.i 
°Cont er tion of British Columbia", • Geo oltan, 

tish Col eder. tion ( icto : rri s ing 
, 1961) , P• • 

9 • Carroth rs, Th (Toronto: 
lJniv rsity o! Toronto Pro .... .., ...... u ston, "P ttem 

2 \(! • ~" of e and Investm t o : Th C se of t h ~ 

Briti;;ih Co .....,,"Cll ..... .__,.u. C-•-ue Industryt' ~~~~ • I ( int r 
1968-1969) pp • .37-45, traces a def1n1te t 1een Victoria, 
San Francisco and wndon. -~ 

lOThe fishing industry pl'Ovided exports th port of Victoria 
rorth 538,669 in 1 5 mil gold ccount for 764, 9EtJ 1n rt • • 
ixth Anm81 Re Porl, of t Briti sh Col ib Board of e : Fourth of 
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• , 1884 to Third July, 1885, ( ictoria: Colonist Publishing Co~, 
. . t p. izj. 

llColonist, rch 14, 1943, P• 18. "Captain Christianson sailed 
from Victoria in the Spring ot 1868 aboard th schooner urpris on 
otf-sho cruise, hoping to encounter th s 1 herds a they migrat 
north. His e",ii.u..i-wo.nt compris d of four cane s marmed by natives who 
us d spears and bows and arrows on t t pioneering voyage • •• His c tch 
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:ual Report, of the D parlment ot Fisheries" , 
on 

•· 

P• 428 
tire Victor'ia mployment t wo hundred 

canoes and five h,,.,..n--.rf Indians", 
Board of Tr de a l~~ st t ed that th ............ """' 64,592. 

Columbia., 1957, pp.16-22, .i,;,;;;;;,;;,.;;;;;·• 

14:rhid. , p. 26. The ard. Inlet operations continued to rofit 
expansion took pl ce in 1867 hen w lch, of the Victoria Firm, 

elch, Rithet and Co. , Hugh N J.son 1J1:Jam Di tz :invested 100,0CX) 
in a mill owned by 1 oody. 

1~,c, Board of - e ual Repprl. 1885, P• 12.3. For a more 
detailed descriptlon of th economy of BM.tish Columbia before Confed ration 
see Paul Phillips "Conf deration and the conomy of British Columbia" , 
w. Geo e helton ed., British Columbia and Confederation, (Victoria: 

rrlss Printing Company, 1967) • 

16J •• s. Carel ss, "Th Lowe Brothers, 1852-70: Study in Bu iness \ 
Relations on the ort-h Pacific C st11 , BC tudies, No. 2. (Sunmer 1969) \ 
PP• l - 18 and Kej.th RaJ. ton, up tt ms o Tr e and Investment on th 
Pacific Co st, 1967-1892: The C e of th British Col bia almon Csnning , / 
Industry1', B C studies lo. l ( inter 1968-1969) pp. 37-45. In 1885, 809 1 
foreign '9esseis ui'iie"r'13ritish, Unit d tates, French and rman flags °'.-" 
totalling 38.5,106 tons of shipping entered the port of Victo • B. C. 
Board of Trade Annual Re rt 188 1 P• 66. '!here we 782 erican slirps 

n ere e po of co in 1885. 

17Ibid., PP• 70-7!. 
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609 of this total. British Columbia: ld for 

~~~~~~,;:~~~~•• (Victoria: een•s Priri r, , p. 51 • 
.................................... __,...,. ....... , P• l..25. 

37Findl.ay, ham & Brodie, R c. Janion; Tum.er Beeton & Compan~n 
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1894 to 1898 he w s a ber of the Brit ish Col umbia Le slature. • 
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CHAPTER II 

VICTORIA RlOOOONIZES A RIVAL, 1885-1892 

The ccnpletion of the Canadian Pacific Railway changed V:ctor:la • s ~ / 

status. During the years of growth from outpost to metropolis, the city 

was clear]¥ the undis~ted loader of British Columbia. With th 

introduction of new transportation system; the city's pre em1-ence was 

challenged between 1885 and 1892. The cit7 that former]¥ believed her 

future was unquestionabq secure now sensed insecurity-. BT 1892, 

Victoria recognized the rise or Vancouver as a threat to her position , 

a the first city in British Columbia, but still, she clear]¥ doadnated 

the af'tairs of the province. 

/ British Columbi.ans looked upon the completion of the Canadian Pacific 

Railway with mixed feelings. The railway was the catalyst bringing .. 

prosperity- to the province but~ businessmen feared economic depression 
/> 

with the cessation of railway construction. But each 7ear between 1885 ,aa~ • ,e,ei 2.. 

""· k 4.f" 
and 1892, British Columbia• s ec~, based on the sta~e industries of ~, c>L--

- ~ ,-JI> ... ,,, 
fishing, lumbering and m1n1ng, advanced.. World conditions provided a .a..t.() - - -

-1- strong market tor eanned salmon, fur seal pelts, lumber and minerals. 

Be.tore 1886 Victoria had been content to report her successes and 

, growth in a calm manner of superiority-; after 18861 almost everything -

that affected the cit7 was canpared with correspoming developnents in 

Vancouver. The population of British Columbia reached 921767 in 1891 orr 
I ~ 

whom approximate]¥ 30,000were native Indian.cs. Victoria, with a popula- /~ 0:,~ 

"- tion of 16,849, was still the leading cit7 but Vancouver a.J.rea.d1' had a ,..,,, 

poJW,&tion of 13,685. The other two cities in the province with large/ 
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/ populations were New Westminster with 6,641 mi Nana1m with 4,595.1 

1'1lese population figures indicted the rapid growth of Vancouver and its 

resulting challenge to Victoria. 

Although Vancouver gre at phenomsnal pac in it s, 

Victoria w. also progressing r pidly. The as ssed value of propert7 

~ 1n Victoria rose fl'01D $5,178,800 1n 1885 to $21,764,080 1n 1892. 
2 

flle/ ~ 1 '<: 
l, -'1 

r 
✓ cit7•s s increased trom 1,800 acres in 1885 to 5,400 cres in t"~~ 

1891.3 Whil upanding her territory, th cit,- also nj07ed improved 

r public 

railway,5 

rvice a lectric lighting,14' telephon s, an el ctric street C;:•J ";~ 

d as wage and water s;yst 1'1lese improvements made th cit7 

a mre attractive sit for individ11als interested in establishing 

pe:rmanent homes and busines es in Victoria./ 

In Vancouver and Victoria the increa in retail and wholesal 
6 outlets mirrored the prosperous times. But, with th increas ot 

whol sale outlet in Vancouver, Victoria• merchant 

portion ot the provincial trade. 

ceived shr:lnking 

/ 1n 1887 the Vancouver Revs-Advertiser acknowledged that "a great 

deal of the wealth which bas been realized. in Victoria has come t~ 

.,. that being the supply point tor all th little towns and settlements of 

th province. Indeed, during the last year Vancouver hrs lt has been -

large customer ot Victoria".7 Victoria's strong wholesale tims 

provided good basis tor Vancouver's blsiness C011111ro1t7 when the,-
~ established trade connections in the infant Vancouver. Yet, little more 

than a year later, Vancouver showed its resentment toward the domination 

of its wholesale trade by Victoria that wholesale howses / 



/ should be established in Vancouver to cut down on the costs ot hand11ng 
~ , 

am transporlation. 9,t 

The new rivalry between Vancouver and Victoria extended to the • -

industrial field in which both cities tried to gain an advantage over 

the other. To all.ow Victoria to retain her superiority, the British 

Columbia Board ot Trade active~ encouraged :industrial expansion and 

the Cit7 Council offered subsidies to .t'1rms 1'1Jl1ng to establish a rice 

mill, a sugar refinery- and a paper mill in Victor1a.10 Vancouver bad 

not been idle during the 7ears after :t.ts inception am had developed its 

I 

Vl'\-r-J.Cou._o-<>...... 
own industries in oppositim to those ot Victoria. By 1891 she bad a b 

shipyard, boiler makers,. bookbinders, brewers, brick q1811Ufacturers, 

carriage makers, cigar manufacturers, a sugar refinery, planing mills 

am a smelter which was not a great success. ll Because of this iD:lustrial 

-1. boom 1n the two largest cities ot the province, the role of the bank:1ng -
A 

institutions became of utmost importance in the rivalry tor the position , _ 1, . . ~ ~-----------~--------~----=-----~,\)~ 
of dominance. t,:,Q...ll

5 

In,. financial circles the Bank of British Columbia continued to plq 

a prominent role in Victoria and elsewhere in the province. By 1887, the 

Bank had estab1ished branches in Vancouver, Nana:lmo am Kam.loops. The 

profits were ver, large during this period, especial:q in Vancouver where, 

by 1891, the profits were larger than either of the branches in San 

Francisco or Portland and had even exceeded that of Victoria. Because 

ot expansion and the keen rivalry between the two cities 

Court of Directors decided "it was no 1 ssible to keep the 

Vancouver agency tmder the su m.sion and control of the Victoria branch, 

as 1t had hitherto been" and the7 "made Vancouver a separate and indoptmdent / 
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/ branch". 12 'l'h1s move was a definite blow to Victoria's financial \--~ ,;,, 
domination ot Vancouver. 13 

The other financial institutions in the province were the Bank ot 

British NoriJl America, the Bank ot 1-tmtreal, Gareshe Green, 14 a private 

bank, and the Dominion Goverment Savings Bank. Both the Bank ot British 
i-J \d 

NoriJl America and the Bank of British Columbia were owned b;y ~sh 0 's--
capitallsts who were happy with the amual d1v1dems paid b;y their 

, respective banks during the years ot prosperit7. A branch of the Bank ot 

Jtmtreal ,as first established in Vancouver 1n 1887 and later a branch 

was opened 1n Victoria under the Vancouver manager. Because ot its direct 

llllk with eastem Canada, Vancouver was the logical place for the westem 

branch and the head.quart.era in British Columbia. Because Victoria cont­

rolled the trade of the province through its colllDission firms, the cit1 

was a logical site for financial institutions even though it 

did mt have direct connections with eastem Canada. 

1 
Victoria, very conscious of the financial superiorit1 it had held in 

18851 was amazed to see Vancouver gain a strong role in the financial 

\ world. Vancouver, on the other hand, boasted ot its own progress as he 

gain d some of Victoria's original investments. The News-Advertiser 

explaineds 

The field for investment is where the monetary 
institutions cancemed in cultivatillg it must 
ultimately be located, and already Vancouver 
has more ban1d.ng institutions than Victoria, while 
within the next two months two important accessions 
to th number ot the former will be made. Then 
there is another description of securities which 
although at present owned in Victoria, will 

/ 
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/ gradually be trans£ rred here. llude to the 
capital stocks of water works, gas works, etc. 
These were necessarily organized in Victoria to 
carry out enterpria here . But as has already 
happ ned in the case of the Electric Light 
Comp ny, they will be tran ferred gradually to 
Vancouver ownerahip.15 

Victoria played an important role of financier and organiser in Vancouver v ,e-~J 
Cdi'­

during its early development but a• V ncouver's influence in the world of _ ~~ 
\s,_.J~ 

finance began to arow, Victoria could no longer 
16 

listic control -

of Britiah Columbia'• financial aff ir••/ 

Perhaps the greatest change for the Victoria comnunity during this 

~era of proaperity was her fall from her position • the tranaportation 

capital of British Columbia. The city ~till had the port facilitie!, 

the financial and communication networks and the buaineaa experience, -

b~theae could not solve'th geographical problem
1

that prevented -

Victoria from becoming the terminus of the C&nadian Pacific Railway . 

\ 

But in 1892 ev n without th railway terminua, Victoria retained her 

position as the trading centre of the province due to her intricate water 
17 

transportation ayatem. In the local shipping setvicea or the 

coaating trade, Victoria held ita initiative of 1885 and increased the 
18 

services of her coasting trade. With thia network of ateamera centred 

at Victoria, the city was able to remain the supply centre for moat of 

the centres on navigation routes in the province. 

I 

/One of th major problems Victori faced was competition in freight -

rat a, eapeci lly on goods shipped by railw y from eastern Canada to 

Vancouver . Victoria businessmen compl ined bitterly over this extra / 
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that the Es u1mal.t and Nana1rno wq and the City or Nana1Jno provided 

no great benefit to the Victoria business cODIIIUnitya 

.. • that 1t was an undoubted tact that the A N. 
Co. , 1n holding up their rates on the rai1wq were 
standing in their own light as thq were al.low1ng 
the business which should be don from Victoria to 
go to the Ma1nJand and into th hands of' rival 
steamboat c~, llbich, though it was carr,ing 
the freight very chea~, must be doiJlg so at a 
loss. However, [ there were] hopes that in the near 
Mure there m1ght be such a reduction s would 
enabl greater volume or business to~ done with 
the coal city by- Victoria rchants. 

At the same meeting, Colonel Prior22 referred to the railwq rates which 

were causing tall1ng off of business for Victoria in the Kootenq area 

a 1nnripeg firms competed for the trade of' tb •23 This loss ot 

trade and threats of further losses of trad tor the Victoria business 

commmity eemed to typify the sense ot frustration in Victoria s the • 

city tried to ass rt its lf s the dominant city in th province. 

1As earq as 1886, Victoria encountered the first, of' a l.c:mg series 

or frustrating problems that generated considerable cries ot imignation 

from the Victoria CCIIIDUDity. These problems caused a feeling of' 

"- ins curity within the city to solid ground for th claim ot 

Vancouver that she s overt.ak1ng her rival and that Victoria, as the 

tropol.is of British Columbia, was part ot the past. though Vancouver 

had not overt.aken Victori 1892 the probl Victoria encountered 

indic ted the city no longer had the s cure position it held before the 

canpletion of the railway-. / 

When the Canadian Paci.tic Railwq completed its transcontinantal 

11.ne, the railway tried to obtain an Imperial subs~ to carry the mail 

by steamer from the Orient to Vancouver. 24 Due to lack ot an 1nned1ate 



response t:ran the British government, razer and Compa%q' placed seven 

~a·Uing vessels on this route to carr.r cargoes or tea and silk to Burrard 

Inlet, the .first of which arrived on July 26, 1886. Because ot the success 

of this sail 1J'lg fleet, · the Canadian Paci.tic Railway Company organized a 

stoamship serrlc between Vancouver and the Orient without en Imperial 

subsi<31. The first steamer arrived at Vencouv r on June 14, l.8871 with 

cargo d tea and ilk for Vancouver Victoria. on this first trip 

and most succeeding trips the Oriental steamship service passed by 

Victoria causing a great outcry of resentment from the Victoria business 

commmity. 2 5 

Even before the arrival at Vancouver or the first ~a1Hng vessel 

fl"OID the Orient, the Colonist was calling on the people of Victoria, 

espeeiall.1' th business eommm1ty and the Board of' Trade, to ensure the 

stopping of the steamers from th Orient at Victoria, maki:ng it the .first 

and last port of calls 

Th contract once igned without the stipulation that 
the steamers shall touch, coming and going, t 
Victoria or Esquimal.t would place these port.a canplete~ 
at the mercy of th steamship company •• ,.It ould never 
do to assume that this will be the headquarters of the 
China neet because it ought to be • • • If the China 
steamers should be c~ll.ed by the terms of their 
contract to touch at quimalt or Victoria both.~, 
the quea~!°n of c01J1DBrcial. supremacy would tie'seUJ:ed 
forever. 

spite the continued protests by the Board of Trade, the City Comcil ---­

and tha citizens of Victoria to the provincial., federal and Imperial 

governnents, the Imperial gover.nmGnt, in July 1889, granted a mail subsidy 

to the Canadian Pacific Railway Compan;y for an Orient steamship service , 

without a stipul tion that Victor.La be a 1'$(lUired port of ca11.27 Before 

s:1gning the mail subsidy contract , w.c. Van Homa, tbs president or the 



Canadian Pacific Rallwq ~, visited Victoria in 1887. He promised 

the steamers would call once the proper port facilities made it safe for 

the steamers to dock, 28 But soon a.tt.er the ina~ trip tran the Orient• 

the Colan:1.st eensu.rod th Canadian Pacific· Railway~ and the passive 

cce¢ance of their policies by the peoples 

How meh nearer, l would ask, are Victoria and 
quimal.t to the real :t ration of their hope and 

right to be d the practical terrn1na.1 of the 
Canadian P. cific no than hen they ere bofore 
Mr. Van Home came? ••• In the absence of 
remonstranc from th C.P. the. great t rs 
contmue to show Victorians the blades of their 
propellors1 carr,y our freight on to Vane~ r ..,. 
and send it back at our expense for llghterage 
• • • e-r:, important ent rprise that is or has 
been projected on island ·or mainland seeks or had 
sought the reqUired capital. ,ot Victori • 

'Sott wo s bUtter no Parsnips•. \Ii :t, are 
, needed are ha.rd ords, strong argme.nts and 

decided action. F llow citizans of Victoria 
and Esquimalt, your Mure lies in your own 
hands. By moving now you can shape you.r own 
dest~ - gloriously and brightly. By :!dl 1ng 
in J'OUr tent you will miss the golden opportuiu.ty 
and when you have grown weak and enervated the 
enemy will devour you at his l isure. AN you 
prepared to act promtfl..r and decisively; to 
retus all overture that are only made to 
delude and cast your patronage into the hands 
of tbostt who will ppreciate it and who are ' 
prepared to stand loyally by th terms they may 
make until another trans-continental line shall 
have traversed British Columbia and broken 
forever the curs d conspiracy against your 
well being? eey who ea.ms his bread in 
this city or EsquimaJ.tJ eve-r:, man who owns 
town lot; eve-r:, man who has driven his home 
stakes• he~ .is interested in this momentus 

st1on.~'I 

The sharp criticism or Victorians in an att mpt to spur th into action 

was partly due to th :inces ant boasting and sarc sm of the editor of 

the Vancouver P91Y .,.!!! dvertiser who, referring to th feelings of 

Victorians :t. the first d part;ure of the Agyssinia from Vancouver, 

COIIIDented on th& weeping and knashing of teeth in the island. 
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Victoria [is] weep:ing for the st rs will not be canf'orted becauae 

thq will not call there" •30 The editor of the Daily ~ Advertiser 

also used this occ ion to sho Victoria's declin and the rise of Vancouvera 

dcme ao aJ.reaey - fro Victoria, and her be taken bf Vancouver, 

they ha? proba~ bf this time come to know". 31 

During March 1888, th ts for aDi against Victoria becom:lng 

port of call tor the Oriental teamshipa re put forward by the 

opposing ne spapers. The Daily !J!!! 1n Vancouver argued that the poor 

harbour facilities 1n Victoria did not meet the safety re uiremants ot 

tbes larg ships I . d th through mail ould be d bf the p 

t V1ctor1a.32 
The Colani t argued that Victoria the first 

t Victoria could be distribut 

throughout the province t y-four hours f t r; t t sang rs could 

be saved an extra journey; that f ight could be handled more effic­

ient~ :in Victoria. 33 But regardless of the relevance of the argments , 

Victoria was continually bf- passed. -

Although Van Hom repeatedly sured Victoria that eh would be 

port of can,34 th by- asing of th city detrimenta.DJr aff cted her 

po ition in th provinc • The Colonist ttempt, to keep th public 

involved by reporting that the lack of the China mail st 

"still continues to adverse~ affect the c rci.al interest of the 

port". 35 The c use a continually supported by conv rsation and a.eniaziclB , 

bl.it , with one ceptJ.on, little or no money or initiative s shown • 

.._ In 1890 P. R:1.thet d Company began build1ng an outer whart to 

acc<BDDdate the large steamships of the Oriental service. The wharf was 



32., jJ ew eo.Jr: 

completed in J'lllJr im.36 But, during this period of great prosperity, ']..,,-JD 
,,,-\_,' L\ 

Victoria lacked direct trade th the or.tent and remained econd best Ba--:;--14-~c_ . 

to Vancouver, the only port; 1n British Columbia with direct link. to 

the Orient~ Only in Jul.3', 1894, did Victoria gain a share 1n the trana­

Pacitic trade when the Upton Line, Brit1$h c~, made Victoria q. 

port of' caU.37 There.fore, due to th j,nitie.tive shown by on Victorian, 

the city w s able to obtain a vital connection with t Orient. _1 H'o.. L, 
j,J.-1,,) ~ 

c'"'-C., 
/ . ~~ r This seemfng negl ct of Victoria by the . Canadian P cific Railwq 

Co~ led Victorians. to~ behind any ne rail project tbat would 

ultimately make Victori its t rminus. In 1887 t 1 uth m Pacific 

Rail:W'81' pl..amed to build line from Portland, Oregon, to Crescent Bq1 

Wasb1%lgton, which, with the addition of a terry and a small branch line 

from the Esquimalt and · anaimo Railway would ·give ictoria its desired 

connection. This proposal led the Honollrable Robert Dunsnuir to intn)duce 

to the legislature a bill "providing for the bu:U.ding of a branch line 

from a point of the Island rail.wq n ar Gold tream to Beecher Bay on the 
-.is straits"•.., • 

The enthusiasm to ard the project soon di , but in 1890 int rest 

was revived when the Northern Pacitie Rail~ proposed to run a branch 

line to Port C1'$scent, Washington, and incorporate the Victoria, Port 

Crescent am Chehalis Railroad Colnpeny' on ~ 14, 1890. In wel.ccming 

the incorporation of the c~, the Colonist ax:pl.a1ned. "that nothing 

so v11'1ty1ng so gener~ beneficial. in 1ts effects has happened to 

Victoria since its f irst ettlement, as will be its cormection with, the 

great railroad syate of the continent by the Victoria, Port Crescent 

am Chehalis Railroad"• 39 s, this scheme failed. J 



/ The final. proposal to gain Victoria• a support in this period was 

the Ganada eatem Central Railway Company hich, in 18921 proposed a 

line 1'1mnirJ.g from the stem boundar,- ot the province to Victoria. 40 

But, like other proposals, this line failed to materialize. By the end -

ot J.892 Victoria s still not railway terminus 

to Vancouver and the Canadian P cific Railway./ 

Whil seeld.ng a railw , Victo:ials nurtured a growing feeling of 

, disemtent with thEI GaMd1an P cific Rail~. Th ir belief that the. 

decision to locat. th terminus on the main1.aD:i was a deliberate 

discrimination a1nst their ci.ty a confirmed by the 

the Ori~ s ship a rvice. Lesa t year aft.er th arrival of 

re complaining bout 

rising freight ts ~• .failure to . e th ir city:. 

In f'urtiherance of th bad policy that ct ri ed. 
"- the Canadian c~ sine they bee e mixed up in 

land speculation on the .. , Vic4'..or1a .has been 
systematically ignored in mst of their publications. 
They have is ps on which thi city does not 
appear at all, Vancou:ver fig\lr.1ng in pl.ace of it.U. 

SpecificallJr,,. Victoria• merchants canplain s 
••• of the \ ay in tmich freight coming in t P cllic 
railway steamers 1 delayed in Vancouver. 
DiscriJDination, they Oa:JT, in this matter is 
against this city by the c0111J)8nY'' o-fficials •• • 
It is aid that comparq k p th goods t 
Vancow r, ting till their o boat, the ngkut, 
is ready to t e, th to Victoria - W are JlOt 
surprised that etor1an shit>pers who are treated 
in this q . el indignan+ .• 42 

This treatment by the Canadian Pacii'ic Railway caused Victorians to looe -
A 

tr de in the province and also put them on tb d fansive against the 

Railway~-

.,... 



In the short run, a D>re iJDportant issue was the future of the 

ful\-.qeal1ng industry. The Ganadian ~ealing industry an the Padfic, 

i- owned and operated exclwi~ 4" by Victoria busine:ssm.en, annua1JJr circulated 

well 1n excess of l.50,000 in Victoria. The city benefit !ran the sale 

v1 0£ provisions and the building and ma:1.nt nance of quipnent. the 

fiealing industry ha.cl dev loped before th found:Jng of Vancouver, th n-e 

c1t;y played ~ m1m1t role in it. For Victoria, the 808l1ng industry r-­

was a definite CODID8rcial advant . e allowing the city to maintain and 

strengthen its position s th eoomercial metropolis ot British Columb1a. s..e,J5 
f"~ 

Fur-sealing was ubs tiaJ. industry which had eneoumered success 

after success in the ye s before 1886. Then, Brita:in the United 

states disagreed over the own rsh1p o! t rritorial tars and a dispute 

arose in the Behring ea over the source of seal skins. rieana began 

seiz:i,ng British vessel, mn1nly of Victorian reg;i.str,y, in 1886. 
cLr/' 7µ..tfJ . 
-y- ,_>0 -

By 1892 the total v u.e o:t el aga.iru;t the ri a £or seized 

vessels, incluiing the costs for 

857,702,23.44 Theses izures 

ghting one c s in the courts, was 

sult d in the lo s of a large un.t of 

1 Victoria capital 

ccmmm:tty. 

increased the feeling of insecurity 1n the busin ss 

In spite of the seizures, th annual return f'roJD the sealing iJ'Jdustry 

continued to increase prior to l.892. evertheless, a ettlement in favour 

of the Victoria. bas d sealers eemed to be of the utmst necessity to the 

contini prosperity of Victoria, 

After the 1886 eizures, the Colonist dre attention to the 
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importance ot the sealing 1nduat17t 

We have tea.son to believe that 1n the near 
future our neet will be ve17 cansiderabl,1' 
augmented, and that Victoria instead of receding 
from the proud position which she has long 
occupied, being tlie ~piO!}eer of' the trade, 
will continue to be abreast of the times and 
push the advantages she bas gained. The fact = :ff :c11 ~~ S:~ ~ ~o~:t; 

As the effect of the American seizures continued to create hardship 

among the owners and employees of' the sealing vessels, Victorians demanded 

a judicious and quick settlement by the. Imperial. government of' their 

e1a1rns against the United states.46 Because little progress was being 

made in ·regard to a settlement, sealing owners in 1889 organized a public 

meeting to protest the seizures of sealing vessels and formed a Sealer's 

Association "for mutual assistance and protection".47 'nle Association 

sent 1)1'0tests to the Canadjan and Imperial govommants and also the 

Boards of Trade across Canada. Despite their protests and attempts by 

the Imperial govemment to find a quick and satisfactory solution, the 

United states banned foreign sealers f'rom the Behring Sea in 18<}0. 'nle 

British Columbia Board of Trade predicted disastrous effects from this 

closure on Victoria• s capitalists believing that many businessmen would 

be ruined.48 Regardless of this pessimismt the year's catch resulted 

1n increased catches and higher profits. 

By 1892, Victoria still doubted the tuture of the sea11ng operations. -

She had not heard the results of negotiations, started 1n 1891, for a 

Treaty of Arbitration to settle the sealer11s claims. 
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This conetant nee aelty to def nd, eventually led to a psychological ✓ 

1tate of uncertainty bout the city'• dominant position in the province. 

Th sectional difficulties be more intense after the completion of 

the railw~ and the qompetitlon for the trade of the p~ovince cau1ed a ~ r- 1 
further antagonla . During the 1886 aeselon of the provincial legislature 

Mr . Orr, a Mainland member, propos d to move the capital of the province -

to the inland b cause the futur trade of th province would be 

located on the Canadian Pacific Railway and because the Island city was 
49 

not ea1.ily defended at times of war . Though overwhelmingly rejected, 

this otion indicated the pressures that would come to bear on Victoria 

in ensuln years . 

With the Vancouver News Advertiser• a blustering support of a small -
growing coamunlty, backed by a poverful railway company, Victoria had to "-

50 
contend with continual ttacks on her dominant position in the province. 

These attacks, although unaupport d by ny concrete evidence, placW 

Victoria at ad finit diaadvanta e because she continually had to defend 

her position. The Colonist declared: 

Let them (Mainlanders) send n to the Legislature 
who will support the Government which has already 
shown disposition to treat Victoria fairly, and 
not to ttrengthen the hand• of the Oppoeition who 
will do all that lies in their power to give the 
mainland so great a prepond ranee in the 
repr sentation that this city will not be secure 
in the poese••ion of the advantage• it enjoys for 
a •in le year . 51 

This uncertainty bout Victoria 's futur was unfounded since the 

actual trade statistics in 1891 indicated Victoria ' • dominance in the 

field of trade. The only po•aible answer waa that the uncertainty waa 



the sult of continued tta on Victoria by Vancouver-based organizaticos 

who claimed that Victoria was a dying metropolis • 

.,_ 

/'From 1885 to JB92, Victoria prospe Both th city and its businesses 

grew, but inroads were being de on her position the metropolis of 

British Columbia./ In the new age of railway transportation Victoria was , 

at a distinct geographical disadvantage. The straits separated th city -

from the majnJand many of her old mo.rk ts could be more easily serviced 

the terminal city. Yet, Victoria far out di ta.need Vancouver in , 

shipping and commercial o tions and ~tain the jor share of her 

inl markets. The most profound effect of Victoria• s status s the 

metropolitan centre of British Columbia was not in reduction of any of 

her business activities but rather in an bstract field of ttitude .,_ 

within the city, itself, and in the prov.inc • The city no longer radiat the ,.____ 

absolute ssuranc within, that it was and ould f'orev r be the cOI1111ercial 

centre of the provinc • Thi re ere continual accus tions that the city 

d there w s th probl of chieving a 

railway connection that would place it on a par with its booming and )( 

extrovert r1val, Vancouver. /perhaps,, the b t illustr tion of the 

attitude• in Victoria during th seven years of prosperity w s that portrqed 

by the colonist an Februar,y 11, 18901 

The time has come tor Victoria to ssert herself, to 
show that the boasters boomers or Vancouver have 
systematically misrepresented hor to the world, to 
prove that she is fo.r and a ay the most import.ant city in 
British Columbia, and to mak it el ar that there are 
good grounds for believing

5
~hat she will maintain the 

position she now occupies. 1/ 
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CHAPTER ID 

DEPR&SSiat, 1892-1896 

/ Dlr1ng the 1880' s and earq 1890' s , British Columbia and 'l-

part,1culal'q Victor.la, prosperedy The constructi.on ot the C8Mdian 

Pac;itic Railway had been a boon but lumber I salman and fur seal production 

had increased 1n response to a large international demand. A8 long as 

the staple industries prospered there was little iDIJlediate con.cam about , 

a lack of secondary industry. In Victoria, businessmen had surmounted 

their tJ"anaportation ditf'iculties and continued to doad Mte the to reign 

and domestic trade ot British Columbia. / 'l'hen, after the intemational. -

dfllMZ)li tor British ColUlllbia • s products declined in 1892 as tha result ot -,... "' 

a world-w1.de depression wbich was compounded by a financial crisis in the 

United ~tes 1n 1.893,, the basic weakness or British Columbia's economy 

became apparent. And, as traditional sources of developnental capital 
\ 

dried up, Victoria lost her pre-eminent role in the provincial. eCODCJm7y 

Dl1r.lng 1892, the Bank ot British Columbia observed thats "in the face 

of much depression in trade, and in the extreme cheapiess of 1110Jl8YI 

nearly all the leading industries of British Columbia, and on the Pacific 

Coast, '11.z. lumber, grain, coal and fishing, have suffered 1110re or less 

, from the slackness of demam and the extremely lDw prices ruling'" •1 The 

lumber imustry, tor axampl.e, was alrea.d1' feeling the effects of local 

depressicns in various parts of the world. The collapse of South ~ 

American markets in 1891 resulted in over production of sawn lumber. A 

year later, stagnation in the Amarican and Australian markets led to the 

curtailment of production. In 1894, markets improved sllghtq and 

46,490,,000 board feet were export.eel from British Colwnb1a but prices were 



low and profits decl.ined. Market conditions continued to improve and when 

large gdns were made ear'.cy' in 1896, the British Columbia Board of Trade 

believed the depression was over. Late in th ,-ear, however, the indust17 

again suffered reverses.
2 

In the short run, Vancouver, the main lumbering centre of the 

province, suffered 111>re from the depression than did Victoria. Indirec~, 

the capital city was 111>re serious'.cy' affected tor it still acted as the 

wholesale centre of the ma1nl and. Consequently, the depressed . mainland 

8co.tl01V restricted the ability of Victoria merchants to provide develop- ~ 

mental capital and the lumber industry sought new sources of nnancial 

support. Thus, Victoria•s slight 1.ntluence over the ltlllber 1D:lustry was 

further d1odnished. 

s1JD1 Jar situation occurred 1n the salmon caming industry where 

the probl was complicated by the cyclical nature of the salmon runs. 

'the year 1891 had been an "off season" on the Fraser River with a pack 

less than half that of a good year. Moreover, according to the British 

Colmbia Board of Trade, prices were very low because the large cansum1ng 

countries were over supplied and the canners had aver, bad year.3 The 

.increased ~ or canned salmon was partq the result of the bflg:bm1ng , 

of serious competition fran Ame~cm:M>wned camories 1n Alaska. Sal man 

catches improved in 1893 and conditions were better tor British Col\lllbia 

cameries When a record high or 520,229 cases was packed 1n 1894. The 

:1ndustr.v, however, laboured under the strains of depressed world markets, ~ 

low prices and competition from Alaska 1n the British market. ln 1895 

the return ot stab111.ty to th& world IIBlicet brought prosperlty to the 

indust17 which produced a total pa.ck or 566,395 cases ~uecl at $2,831,875. 4 



'Ihe d pression 1n the salmon canning industry severly affected the ,,-­

ca11119rce or Victor.ta. At the beginning of the depression 1n 1892, Victoria .,. 

exported 8~ of the fisheries products tram British Columbia. 5 Near the 

end ot the depression, 1n 1896, Victoria exported. only halt ot the fisheries 

products while Vaneouflr and New Westminster exported the remaining hall'. 6 

'?he distribution centre tor the .f'isheries industry shi.tt,ed to the ma:h1l and 

during the depression ma1.nJ.1' due to closeness of supp'.cy and the opening " 

of COlllld.ssion fUms on the m:Snland. 

In contrast to the lumbering and salmon r.ann1ng industries, new 

markets were opening tor Victoria 1n the m1D1ng industr;y. In l.892 the 

British Col\lDbia Board ot Trade was ccmcemed with bolstering gold production 

and expressed hope for 8'UCcess 1n the new Kootenq mirdng operat1ons.7 

At the beginning of the depression Victoria was the l ead1ng mmeral , 

export.er 1n the province. With the opening of the Kooteaq mines the city 

hoped to develop further b.lsiness. 8 

After the depression, the Kootenq m1n1ng industry bocmed with 

large amomts of capital investment from Britain and the United States. 

Capital was also invested 1n the ~ulic mining companies formed to 

wash the low yie1d grave1 of creeks and rivers that were unprotitabl 

a.s placer mines. Both Victoria and Vancouver shared in this ndn1ng boom ,, 

as the new compani s used both cities as bases ot operations. However, 

Vancouver ga1nod 1110re of these mining companies than Victoria because 

it had the railwq to provide rapid transport.ation into the interior 

and access to the railwq steamers on the Kootetl81' watervqs. 9 At the 

close ot the depression Victoria t , s position as a major mineral. exporter 



was reversed, exporting only one tenth of the total m1n1ng products 

while Vancouver, New Westminster and Nelson axported the remaining nina­

tenths.10 

In aey attempt, to develop the natural resource 1n the interior, 

rallwqs were an absolute necessity. Since 1888 there had been twenty­

nine railwq charters granted 1n British Columbia. The oncy three 

b e completed w re the Shuswap and Okanagan, th Colllllbia and 

Kootenq, and the New Westminster Southern. Construction began on six 

others in 18931 tour to bring railwq transport.a.ti.on to the mineral rich 

Kootenq area and two to ccmnect Vancouver and Victoria with ra1llf818 

in the United state • 11 Sane of thes railwqs, which were started before 

the .tull illpact of the depression wore in the process ot canpletion or 

bad alreaey been canpleted in 1895, wt, in that year th Britiah Columbia 

Board of Trade reported., "otb r proposed rail qs to open up various 

portions ot the Province, tor which charters have been obta1.ned, have 

not been COIIIMllced., owing to the absence of required capital". 12 

Whan the Canadian Pacific Railway became directly llnkod with the 

Kootein;q m:1n1ng district in 1894, by the completion of its branch between 

Arrow Lake and Revelstok on the mainline, it provided. th oncy direct 

Canadian ace ss to th region. This connection gave Vancouver an 

opportunity to gain ccmnercial infiwm.c in th1 bocn Bu.t ff 

Vancouver's business eamnm1t.y t ced stiff compstition trom ea.at.em 

Qanadian Jll9rchants who also had direct ccess to the Kootenq country 

by the C d1an P cific Railway• erican competition was the stroagei,t 

because ot the relatively short distance between the m:in:lng district in 

canada and Spokane, las~ on the Great Northem RailW81'• Moreover, 
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Spokane had lcmg standing links with the area. It was to this American 

cit7 that most of the Canadian ore was sent while the Canadian countel'­

pe.rts remained outside the 1mer circle ot camnerce 1n the 

1 nctoria, faced still greater ditticultios 1n her ttempt,s to gain 

a port.ion ot th Kootaniq tr de. B cawse of the inabllit7 ot th& coastal 

cities to gain what they felt was sufficient share of the KootfJDlq 

trade, a movement as organized to construct a railwq f:ran tho coast to 

this ricb mining district. The Provincial Legislature ottered banws for 

t.he construction ot railwq J1.nkit\g Boundary Creek and the coast with 

an added stipulation that a ter1.7 be provided to extend the line to the 

IslaDi. 13 Th intlwmce of t.he Victoria business canmmi+,7 was clearl,7 

pit forth 1n this schema; as shom by the conditions ttached to th 

ctual bdlMn& of the raUwq. The 1mportance ot the ra1.l.w81' to Victoria 

was stressed in the r.oloni8t before the beginning of the depressions 

Magniticantly situated, ia, ant rprising 
her peopl mq be, Victoria law one ver:, import.ant 
factor to her being th gre t and important. cent.re 
which so man_, peraans believe she is destined to be. 
If, as is contimiaUy proclaimed, the more remote 
sections of the province can ~ be developed by 
means of rail , o m,q it be said ot Victoria -
.tmn 11181JY point.s of vie the most ellg1bly it.uated 
city on tho Pacific Coast. Her great need is 
raUways. 14 

Tb18 ,-eaJiv.ation that a railwq s of utmost importance to Victoria 

was carried through the depression. However, the rash attempts that 

had been made during the period of prosperity to gain railwq w 

replaced b7 slow and thougb.ttul deliberation over th pt'Oblm& and 

nacessities ot gainin& the re.1.J..lnq. 

ostem15 bad been given chart;er am support, b;y / 
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times those of ictoria.18 Although the tonnage of exports and imports 

was greater in Vancouver, the value of this trade was much greater 1n 

Victon.a.19 
Howeva-, by the end of ths depression, Victoria's complete 

superiority over shipping had disappeared under the challenge of the , 

busy port of Vancouver. 

Water transportation was not one of Victoria' s major problems although 

her pride was bolstered in being made the f irst and last port of call for 

the trans-ocean steamers that used Vancouver as their tem:1.nus. When the 

city received its desired comections she proceeded to brag about her 

importance to Canada and mre so, the British Empire. In fact, she was 

merely ane of the stopping points tor ocean shipping, not the terminus. ' 

At the beginning of 1894 the Colonist observed& 

During the year just closed a new and important; liIJk 
has been forged in the chain of conmunication, uniting 
the Colonies of the British Empire. The Canadian-
ustral.ian line of fast mail steamers has bean inaugurated, 

and has alrea~ demnstrated its great value to the 
Fiapire, providing improved mail facilities, inaugurating 
profitable reciprocal trade between Canada and the 
Australian colonies and bringing into closer relationship 
the kindred coommities between whom roll the water of 
the Pacific. The first port of call in America and the 
last of departure for these f'ine steamers is naturally 
Victoria. To China and Japan there are t present two 
canpeting lines operating fast and well equipped 
steamers, with definite prom1s of a third mering 
the field during the present year.20 

A few months earlier, wh8D the inaugural voyage of the new Australian line 

of steamships by-passed Victoria, the Colonist had complained that the 

steamship lines' procedure was unfair to Victoria's merchants. The paper 

a1so used this opportunity to illustrate again the unfair and 

discrllldnating tactics used by the Canadian Pacilic Railwq against 

Victoria. 2J. If this situation contmued, Victoria merchants would be 

cauplet~ el:lrnina+.ed from the markets of the province. Thomas Earle,· 



M ber of Parliamemt for Victoria, summed up the ituation a.tt r the 

WB.lT:lmo left for th port ot Vancouvers 

The s 

dis 

It plac Victo merchants in this position. B1' 
the time ur fruit is rec ived h re th Vancouver 
merchant 1 will :ve flood the rketJ their fruit 
will b ew estmins r and Nana:'~ to-clq, whU 

hav / not en got ours to suppcy the Victoria 
mark ~• here they ~ allowed b;y this proce8Cling 
to g ahe d or us. 

Govemmant. Victoria th became 

w s pplied 

port ot call 

full tim to receive all h r freight from Australi • 

Citic Rail bore th brunt of Victoria's 

n with her position in relation to foreign and local trade. 

In Dec ber f13 , th railwq c~ propos to form its own shipping 

n t bet 

P citic 

merchant 

Victoria to rival th Victoria-owned Canadian 

,1'ftntl1"lv • 
23 Th Colani t qui~ cal.led on local 

Victoria company in opposition to th 

propo d pointed out th ben tit that th city gained 

a.uca~\U P citic rlgation Company in contra t to the pparent 

re 

Coloni t contin: 

th pre ion. 

on the city• t 
I 

city b;y th CCW,t3.I.I.L(l1u P citic Railwq Company. 24 The 

ck on th trong railwq compaey throughout 

eneral comemnation of the Csnadian P citic 

good many Victorian 11 that th re is power!'ul 
1nflu c t work to injure their city. Di pa.raging , 

I 7, 

k are d bout it whenev r opportunity offer, 
and it is, they sq, often ignored altogetb r . Jealous7 
of Victoria and det rmination to prevent its :vantages 
and its beauties tl'0lll being known, they sq, arelbovn in 

hundred s , som of th m IDHl1 and petty, but all of 
th intended to be ff ctive.;.::5 

I 



This condemation was directed t the railway' s dm:dnance, although the 

tull effects of th Canadian Pacific Railwq were still not felt in 

Victoria at the end of the d pression. 

The sea.J.illg industey, which had al.re dy beens~ curtailed by­

the political difficulties in the Behring ea, continued to de~llne. -

Victoria bad awaited the results of the Behring Sea Arbitr tion which 

was conv eel to settle the claims for seized vessels. The Arbitration 

provid no rell t because of restrictions imposed on the s ason and 

hunting thods. 26 
The ericans al.so failed to settle the problem of 

awards to th owners of the eized ea.ling v ssels. The sealers in 

British Col believed that the "•••one sided regulations accompa.l:)1ing 

the ward \'Ve practically ruined our Behrillg Sea Fur Seal :indwstey, 

in which so ~h of British Columbia capital _s invested" •. 27 Under 

these condit • the Victoria tur s~al.ing fleet was forced to gather 
' 

it. catch o the in th ehr:1.ng • In the years from 

1892 to 1896 catch d1rnin:1shed and the price dropped.28 An additional 

ia•s st bli hment or protective zon around most of 

;:,0c:1~il!. groun • 29 

handicap w s 

her prim 

The problem surrounding the sealing industry were very detrimental 

to the ccmmerc I activity- in Victoria during the depression y-ears. 
I 

t the beginning th depre sion, th Comnercial Joumal evaluated the 

ettect the seizure of Victoria sealing vessels had on the business ot 

the cormmmity: 

or.la market is perfectly teaturel _ss this 
eizures of the Real:11"\8 vessels by' the 

s . the Behring Sea are being di cussed on 
all id • ran the fact that th sea Jing iDiuatry 
is iDH.ssolubJT llnked with the present and • 

I 



prospective tu.ture ot Victoria, th mercantil 
ople are incllned. to give more ttent ion ~ the 

matter than would be otherwis the case. 

Ac~ this f el1ng of unc rtainty bout the future ot Victoria• s 

sea.11ng indust17 s the realization that without it principal part ot 

th city's COnon\V would be lost. industry had given the city 

considerable support, in it cJ.a:lrns to th status, 

of Briti h Col bia. 

th tropoll 

/ Tb depression did ot ctualq curt.ail the growth of Victoria but 1t 

. i 
al.owed it own to er 1 """"~-:iw11t1 to the growth of Vancouv r . 

Victoria• retail end olesal outl t s how d small gro h in numbers 

ly equal to tho e of 1ctoria of while Vancouv r• 

th d p ss 

remained th s 

VancOUV'er•s industri , al o inc sed while Victoria' s 

• tt 

R;I rn1 l ar serri~ in type 

could rigb.ttally claim to 

clo ot t d pression both citi s provided 

th ri ing tropolis of Bri.tis Columbia, ,.. 

able to commercial ervic to r hint rland. / 

Financial\ institutions in British Columbia experienc cont sting 

busin ss act1v,tty .................... sion. though the banks were veey 
I 

cons tive int eir laming pollci s in th coastal. citi s during thes 

le year , the o discoveries in the Jroot nq kept British Columbia in , 

th improved its po 1t1on in 

New W stminster, V n and Victor1a.32 1th its strcmg base m ea.st em 

t hered 

the lean yea.rs of t de sion and a prepared tor th retum or 

prosparity. On th oth r hand, th Bank ot British Columb suff red 
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1barp reveries during the depreasion, especially in itl Washington State 

branches. Thia resulted in the closure of these branches and the 

continuation of a tight policy toward loana. 

Th depression curtailed production of nufactured products and 

these industrie w re the most indebted to the banko. Th Albion Iron 

Worka of Victoria waa one of th firms d pending heavily on the resources " 

of the Bank of British Columbia. / During the depression the bank 

constantly urged the company to keep its financial require nt• on a 

sound baaia . In September 1893 the bank called Albion Iron Works attention 

"to the largeness of the Company'• overdraft and requesting that it might 
33 

be reduced to the limits of ·tso,ooo with a• little delay a• poaaible". 

At the general meeting of the bank in February 1896, Sir Robert 

Gilleapie reviewed the overall effect of the deprea1ion on the bank'• 

poaition in Britiah Columbia: 

It baa been my iafortune at the last two etinge 
of the 1hareholdera ••• to deplore the almost 
unprecedented stagnation and depreaaion of trade on x 
th Pacific Coa1t, affecting all our branchea, 
depreciating all cla•••• of 1ecurity and property, 
paraly1ing the coamercial intereeta of the country 
and ruining many local financial inatitutiona in 
Waehington and Oregon, which a fw year• ago were 
suppoaed to be po1aessed of pl• mean• to meet 
their engagement,. The result ha1 been that many 
of our cu•tomera, more particularly thoae in 
Vancouver, Portland, Seattle and Tacoma, t:e now 
unable to pay the advances made them, and though 
we hold security at one time considered ample, it 
baa now ao depreci ted that we fear a wtingent 
1011 of a conaiderable .•um may reault. • 

Th• great los1e1 of the foremo1t Bank in Britbh Columbia had a profound .,,,­

effect on Victoria'• 1tature s th financial centre of the province. 

When business revived, th• Bank of Britiah Columbia wa1 unable to recover ~ 

its previoua poaition. In addition, the failure of GrHn, Worlock and/ 
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/ eompa:ny (formerly Garesche, Green and Compal)y), furthered Victoria's 

.loss or financial st ture,35 

DU.ring the depre sion the financial headquarters: of British Columbia 

were split between Victoria and Vancouver. Both citi a had branches of 

th Bank of British Columbia, the Bank of Britis North rica, the Bank 

of tt>ntreal and the Dominion Savings Bank. Vanc<,>uver I thought had two 

private banks to Victoria• one. Th he dquarter or the Bank or British 

Columbia. and t.he Bank of British North ric 1n British Columbia were 

1n Victoria bui the Bank of Montreal h d its head ffice 1n Vancouver. 

With th severe problems of the Bank ot British Col b1a uring the 

depression, Victoria was orced. to recognize the cl ~ or Vancouver , 

that that city had surpassed Victoria as the financ capital ot the 

provinc 1/ 

The depression years he.cl not lessened the ri:v...._._ .. v, 

and Vancouver over the control or trad and oommerce o th province but 
I 

they had resulted 1n less criticism am bragging by the opposing news- / 

papers 1n the two cities. The depression caused nume problems within 

the two cities which the newspapers felt w re more 1mpo ant than the 

rivalry. 

Th ttempt of merchant ot both citi to urvive 

comitions had led to limit cooperation. With the ope 

or business 
\ 

of the 

Kootenay min:1Jlg operation both cities attempted to gain a s are of the 

trade hich wa being threatened by the canpetition from east rn Canaclm 
I 

and American fims.. The joint. tforts of th two cities to h a 

railwrq :trom th coast direct~ to the mining was on& important 

instance ot this cooperation. The Boards of Trade of the two cities 



ao attempt,ed to gain height rate conce sions frail the Canadian Pacific 

Rail~. The ictoria ba ed British Columbia Board of Trade dealt with 

this probl at eeting in 1894 when H. Hall explained that ne t. r 

Victoria nor Vanco r could compete th stem 

of high freight tee. 

dian citie because 

He i'olmd that the Canadian Pacific Railway quite 
wi lling to arrang tters t t British Columbia' s n eds 
could be supplied by- British Columbia rchants, and he 
tho t co tt should ppoint to study the 
tarif.t rate so to pit our citi s in a better po ition 
to mpete on ou~M:U. t with t m rcbants. 
ouch move was n cessary- if this Province to retain 
th t with Koot district, for instance, -:21f 

articles which could import.ad from the st ..... 

though the attitude o the two cities to ard ch ot r had undergon 

ame tor ange during the d ssion, th re w s ona instance when 

,,-In 1893 P:remier Theodore rl decid d t o build ne 

Bn1 l ding in V .ctoria. This brought th s ctional controv" rey out into 

the open. · Victorians st1"0%l84r support.eel t caus for their om fit. 

The opposition s at first quite based cm th id that at th 

present time British Columbia did mt need n w parliament hJ1ld1ng11.· 

But the Colonist, once ain, brought t old rivalry out :tnto the. opan, 

Th ancouver forld opposes the erection or n 
Provincial ~c buil:ding, in Victoria, becaus in 
its opinion, th are •not yet wanted•. This 1 t e 
objection of certain cl.a in ry comnunity to 

ffl1"¥1-n'll"l1¥11Ant and reforms or a1J. kinds. s soon as a 
i e to start anything n or to diverge .,_ 

t ran t beat th they rais th cey that th 
change ' is not anted, or that th t1Jae has not yet 
arrived 1.n hich it ought to be de. e do not think 
that t Vancouver orld belong to thi un terprising, 
unpro ssiv: class••• 

There ~ be something behind tb orld • s opposition 
to the bid l d1 ng of the propos l gislati halls which / 
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I it finds it pOlitic to keep 1n the background, for 
we find it hard to believe that it would oppose such 
reascmable and mu.ch needed improvement on laOUDds 
that are mere:cy, obstructive and unprogressive.37 

But as the sectional differences became o~ apparent. the COlan18t 1n 

Victoria took an entire'.cy different pproach in its d fense of having 

the new buildings built in Victoria. Th Colonist pointed out that 

Ma1nl.and cities were jea1ous of Victoria although they did not admit it 

openl1l 

If the truth were known the principal cause of their 
opposition is that the bulldil'Jgs are • to be erected :1n 
Victoria. Theymte Victoria with bmtt er hatred, and 1(. 
it is because they believe that if' t hese bull.dings are 
allowed to be erected Victoria will be the pexmanent 
Capital of British columbi . that they oppose so 

8 strongly the measure that ensures their construction.3 

Because the mainlanders felt that they were_ entitled. to._more pu.bli w~, 

they demanded that the Premier should have the public works constructed. 

on the ma1Jll • Davie defended his decision to have the buildings 

erected in Victoria by explaining that 1n the last fifteen yea.rs the 

ma::ln1 and had had double the money spent than the Island for public works. 

He went on to sey, "that the PrOvince was a large estate and that what 

benefited one portion - whether the Mainland or the Island - helped 

the whole; that the Province l!XijS'b be govemed. as a whole, and the money 

should be a."Cpended wherever it would be the most advantage11 _.39 Despite 

all the protests and sectional claims the Parliam t Buil.dings were begun ~ 

:in 189'3 d t he controversy died with the beginning of construction1/ 

Although the depression affected the whole of the province, Victoria l{ 

was relatively the hardest hit city. The people ~zed the state of 



business and could do littl bout it. The air of confidence, about the , 

city• s status 1n gard to the rest ot tb prov.inc , ,as shaken. 'l'he 

Colonist, in October 1895, explained that although the Csnadian P citic 

Rail 1a.y bad reduc its freight rat s th city d not any significant 

progre in trade. 40 The city had recogniz th f' ct that it did not 

have complete control over th c0111l18rcial affairs ot the province and was 

oo longer calling itself th metropoli of British Columbia. 

Vance r also suff d through th d pre sion but retain moat of ' 

her busin and continued 6X];>ane1ll'.ag. Vancouv r had, "••• not c peel 
,\ 

th general sion in trad , yet there ind.ic tions that ctual.ly 

the trade of h City is growing st adi.l.Y', if not with th rapidity t t .__ 

characteriz d1 •. he mo~ ment year or t ·ro o • • • th return for Vancouver 

exhibited an ~ c ot bout .32 per cent over thos of the month 

la t y ar'' . 4l \ 
'I 

th depre ion ed, the Vancouver Board or Trade ' 

reaffirmed its 11 in the cit y ' s position as the chie city of the 
42 province . s , th ttitude of both cities chang during the 

the 

Vi itor to th t citi al o 

and V couv r ere \ ill rivals. Lif 

rt o totally 

e cribed Victo~ :j 

I 

rogress, while 

tropolis cce ed 

dominant. 

cogniz d t Victoria 

Vancouver was 
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/ The habitation of the ssbacks. Mos back is not. 
a kind of Indian. It 1s th Yankee Canadian description 
of the asy 1ng ~......,hman, Who prefers to ork on 
stead1J¥ to k1ll1ng himfselt by the frenzy o! business 

cit nt, by which his brethren on the wcu~~ ear 
themsol out premature~. Th Victorian roov so ~ 
l ~, says the cute Yanke (or th Ganadian from 
th east, still cuter), that the ms ha t to 

on his back. 43 

This clasif'ica"c;ion implied that Vancouver s the centre of t business 

activity thought ere ub tantial result ihile Victoria 

sult from slo er, ll thought-out business. , 

G.R. Palidn, in _Th .................. .._ .. mini;;;;;;;;;._on_, still regarded Victoria s th 

had a more olid · t 

etropolis r the province but had reservations bout th city's retention 

of that position: 

no .... ,,,_,_ the to , Victoria, though not on th mainland 
still holds the foremost ce. Orig:inal.4' son• s 
Bay trading post, it sprang into importance when gold 
1 a discove on r er River. The alth then 
gail~ s inc a ed by th mining, sealing 
fishing industrie , by its be the chi r c tre of ,( 
hol sale supp'.cy' tor the province. In this last 

icular, it till holds its own against th rivalry 
of V couver.'44 

Another touri,t, J.G. Colmer, obs rv that Victoria's position in the 

prorlnc s s cond to that or Vancouver and that considerable jealousy 

existed bet the t o cities. He report thats 

You mu.at n v r expect Victorian to say anyt go o! 
couv r, or ic rs ; but .:>LU..C>..LY there is roan enough 

for two citi me Vancouv r Victoria in British 
Col • anc r Island is a 1 G t Brita.in J 
it bas ext iv COal Dlica.;:,i,u. ... n:1.c:,t CI.Ul,jl'-ll,,l,cl,UC O timber; 
1 11 much mineral alt A ood de of the lan , when 

cl.ocu.-cu.1 will be vaUahle for agricult~ and will gr 
anything that t-iA...nte C te wUl p UC • It 
probabl th refore, that in th future ctor:1.a will great~ 
dev lop. It will never, perhaps, as important as 
V. couver, in vi of the f ct that the latter i the 
to minus of th rail , a great pping port., and th ' 
possibl landing plac ot th Pacific cable, am being 
in mind a.lso th developnent of the mineral resourc s / 
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/ ot t ~u..,Q,I..... t c 1n the n Mure 
:tural source cf supp:cy.45 :tor which Vancouver is 

Thes book t ted ictoria s ..,',l,-... to Vancouver bit she appeared 

to .on the lo il1g o:t a strlJ8g].e to retain its position th 

etropolis ot British Col ibia-/ 

Tb epression resulted in many lo e for ictoria 1n its contest 

with Vmi 

The rivalry 

1arg gains 

r for the tr e or th ravine. or th business ent 

Ill the t 10 major citi a continued s Vancouver made 

rival. Victoria•s position as the metropolis 
\ 

of th pro rapi~ being roded. sperit;v return d to the _/' 

in preferred position, mainly becaus of its ,. 

position s th trans rt.. tion centre o the provinc. 

th depression Victoria lo of th trad fran th 

st of th t, 

t e direct linkage th cn:n::rr ....... , ictoria w s 

in Th att rnpta o h r rchant to gain 

ne1 mark t 

n only 

d been bard hit fail 

ed mining districts in th ootenay had 

f1nancial institutions in ictoria 

0£ orlock, Gre Company, d the 

of British Columbi • lo , 

e tablish br ch 1n V couver, before Victori. prosperity returned, 

Victoria• M il he metropQJ.it cent of Briti h Columbi did not 

ppear bright. 1 th e return of prosperity, Victoria's busin ss coumm-

ity rould for ~o find new direct com ction th a rail.-

in r to re its ition the 1 ding city int province. 
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~e CODID8rcial Journal, h 31, l.891, P• • 

, 15 ssional Pa rs. econd ession Seventh Parliament of the Province 
}. t Brit s Co :um , Session 1896 (Victoria: een•s Printer, 1896), 
• 837. Letter to Hon. J.H. Turner .from Mr • • v. Bodw ll, en involved 

in promoting the British P ci.:fic Rail former]¥ th Canadian stem 
C t:ro.i Rail ay Company incorporat d in 1889: Mr. • V. Bodwell, n-. 
R. P. thet, • trong from Victoria; Sir Thomas elby '!'an.bred• 
Baron t of Lomon, England; Charles e ·house nnatrong and th Honourable 
Jo ph •Rosa.ire Thibaude ),l both or the city of Montreal; LaF tte Bayt 
de Tris Baynes lright hwaite, both of London, Ehgland. 

16co.Qnist, April 6, 1895, P• 8. 
\ 

17B. O Board 0£ ~ e (October l.895), p. 84. Re;e2rt of th Vancouver 
Board of e , 9 , Vancouv r, 1896J, pp 5~ e vessels arriving 
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CHAP.rm lV 

RBXX>VPm, GOLD AHD RE-.EVAWATION, 1897-1898 

As British Columbia emerged tram the depression 1n 1896 1110st ot the 

staple industries showed a profit. The tu.U benefits of these imustries 

were now being enj01Qd by ma1nl am centres. Maey saJ.mcm canneries had 

moved to the more convenient ma1nl am location and Victoria had less to , 

gain than the mdnland cities from a revival 1n i,almon trade.1 Ji>reover,. 

the seal1JJg industry had been restricted by political problems and un­

certaJ.nt7 about cl.aims against the United states was serlows3.1' affected 
2 

by dee] in1ng catches. As both catch and prices declined, Victoria was 

faced with a drop in business. Lumber.mg contiDu.ed to be ~ 

a ma1nland industry while Victor.la participated in limited exporting and 

local trade.3 In these staple industries Victoria's innuence continued .,_ 

to decllne 1n spite of the revival of prosperity. 

/ Through the depression, am prior to the Klondike boan, m:1n1ng 

provided the ~ spark 1n the econcm.r am kept British Columbia before " 

the c,,yes ot the capitalists 1n Britain and the United States. The value 

of mineral exports rose by three ad J l 1 cm dollars 1n l.896 but export, 

statistics indicated that Victoria did not control the exports of the 

mineral 1m.ustry. j 
M1:n:1ng bad changed. Unlike the earlier gold discoveries 1n the 

province, the Koote.nq mines produced silver, lead and zinc. The cbaratter 

or mining had also changed fl'0ID one of 1.ndividuals and small companies 

developing placer mines, to lode m1l'l1ng requiri:ng large amounts of capital .,._ 

to pl'Orl.de macJd,nory and labourers tor the reaping of the new 'bcmanA. 

-
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In contrast to the ~utties of th& gold fields, the settlmnents :ln the 

new mining districts were ot a permanent nature. 

The two n,ajor areas ot mineral production 1n 1897 were the, loot,einqs • 

and the Nanaim district. At 1ts general meeting 1n lS97 the British 

Columbia Board or Trade indicatod that the mining ~17 uper:Lencod. a 

great inf'l.ux ot capital during the depression am the recover,-, but 

pointed out f.hat Dl)st of it had been of a speculative nature. Now the 

Board of Trade believed that the speculation would be replaced b;y the 

organization of companies which would start developnental work .. 5 

The interest in the Kootcm.ay m1nes by overseas capitalists was 

paralleled by the CQmpetition of Spokane, Vancouver and Victoria tor the 

markets ot the new mines am their large working fo:rce. Spokane, anl1' 

two~ m:lles from the centre ot activity-, was the earl.1' supplier ot 

the Kootenay . ~ prox:imity- and established COIIIIIUDication lines almost ,,. 

allowed Spokane merchants to monopolize its trade. After the canadian 

Pacific Railwq Crow's Nest Pass Line was compl.eted, eastem C811ad1an 

merchants, especial.:q those in Wimipeg1 sought and gained a large Share 

of the trade trom the Kootanq district because ot special freight rates 6 

am the absence or custan duties that faced the Spokane merchants. 'Jhe 

af"lldngl,1- logical cent.res of suppq, Vancouver and Victoria, were faced 

with problems of eomnm1 cation am price competition. By the and ot the 

depression the twc, cities had gained a share of the Kootenq trade becauae 

ot a reduction in frei&ht rates and the individual ettort,a ot coastal 

excl.ude both .American and ea.stem Canadian business interests from the 

Kootenq M:Jn:fng district. 
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During the depression Vancouver gained on Victoria in all fields 

of COIIID8rcilll enterprise while Victoria struggled to retain her establ.1sbed ~ 

trade connections. When prosperity returned, Victoria conceded. that 

Vancouver ~ almost her equal as the C0111Dercial hub of the provmce. 

Yet, Victoria still hoped for diroct railway crmunicat.ion with the ma1nlancl. 

The proposed. Br1t:1sh est m Railway would make Victoria a terminal city. 

During the joint attempts of the Board of Trade in Vancouver mi Victoria 

to push a railway from the coast to the Kootanay district, the Victoria 

members agreed with the proposition only as 

Leiser7 retail am wholesale groc r, and 

means to an end. imon 
' 8 

Johnson, a real.tor, 

supported arq railway d alopnent 1n British Colmbia wt felt the prime 

cancem for Victoria was to establish direct railway connection with the 

ma:1nJazn. They believed that the joining of Victoria and Vancouver in 

the Koot~ Railway scheme w s ane method of ga1n1ng direct connection 

with the ma.1nland. 9 'nlis link would permit Victoria merchants to ship 

direc~ to their main] and customers without ~ extra costs for 

transl ring their goods to the Canad:ian P cific Railway and receive stock 

direct tran eastem Canadian supp1i r s. iMllY', the direct railway 

connection would ve the Victoria rchanta time in receirlng mi shipping 

goods and thereby place th on equal tooting with Vancouver merchants. 

Victoria, however, failed 1n all her attempts to gain railway. Once 

gain, the city had to tall back an water transportation. 

The city was constan~ an tho look-out f'or new markets to enab1e 

it to retain its weakening coamercial position 1n the province. a 

ear~ as Janua17 1896, the British Columbia Boa.rd ot Trade advocated 
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that V1etori should make a determined effort to gain the trade ot the 

Yukon, than il'lbabited b.1 oncy a few miners and fur traders. Dr. George 

MUne10 estimated that Victoria's share of the Yukon trade was $150t000 

annually. Simon Leiser reconmended that the Board press for direct steam­

boat COl'lDect1on With the Yukon since annual exports from the YUkon might 

rea~h ud lJ 1 ans ot dollars. ll 'l'his attempt to gain new maricets for 

Victoria was off-set by the attempt.a of Vancouver to take sane of V:l.ctoria•s 

12 established maxkets in the Fraser Valley. 

/ Earq in 11397 reports 0£ placer gold began to filter down from the 

Klondike.33 Following thes reports the Colonist recomnended that if 

British Columbia cities ere to gain the trade: 

The government must provide a trail into the ccnmtry. 
This is about to be done. The newspapers must make it 
Widely known that the Yukon is Canadian tem.tory and 
hence that Canadian cities are the proper places to 
outfit. This will, we are sure• be done. The 
merchants must cater to the trade and advertise their 
own ability to do at least as well by the miners as 
a:rJ31 one else can. We believe that this also will be dane.14 

On July 6, 1897, the ColC>lliet urged the Victorian business conmnmity to 

pursue a vigorous course in developing facilities to serve the Klondike. 

The full implications of the e.arlier reports was brought forth when, on 

July 17, 1897, the Colonist carried a dispatch from San Francisco under 

the following headline: 

GREAT 1.•.1t1;1,.1u~ OF GOLD, AJ;t REroRTS AGREE THAT KLONDIKE 
DEPOSITS ARE THE RICHEST IN THE WORLD, A MILLION OOLLARS 
IN GOLD WST RECENTLY BROUGHT tAY IN ONE STEAMER.15 • 

With the axmouncements of the rich strikes in the Klondike, Victoriats 

, 

-----
self-image bounced from one of' worry over retention of existing markets .. 

to one of boasting of Victor.ta' s dvantages over the mainland centres 1/ 
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view of this, what we may justly sq, tremeodous tact, 
we think that almost an:, anticipation as to the possible 
expansion ot Victoria as a blsiness centre will not be 
felt to be an exaggeration. For the 100,000 square miles 
omitted from consideration it may be claimed, though we 
do not admit the claim, that Vancouver, New Westminster, 
or sane other point on the Mdnland has advantages over 
Victoriaf but this much vaster and we believe, incomparably 
ric'her area, Victo~

6
holds position that is 1n oma 

respects unrivalled. 

The major parl ot outfitting trade would take place in the spring of 

1898 when it was expected that thousands would rush to the gold f'ieldsy 

All areas along t e Pacific coat competed for the outfitting ~ 

trade. When Seattle annoimced its intentions early in 1897, the Colonist 

asked Victoria businessmen what they would do bout attle•a pl.ans. 

Although the Victol'ia am Vancouver business conmnmities retuaed to 

recognize Seattle ' s cltilin as the supp.cy- centre ot the Yukon, s ttle had 

seven years • experience in the Alaska trade.17 

/For Victoria, the discovery of gold pl"adsed opportunity to amass 

profits as easi.cy as 1n the 1858 gold rush when the city w s t.he only .c 

port serv:f.ng the gold cl.ch area of the F~se>:- and the Cai-iboo. Hasty 

preparations ere made ~o provide tran portation facilities to Dyea, 

th tenn:t.nus for ocean going vess and th beg.um,ing of long land 

route to the gold fields. la By the end of August 1897, the Victoria- • 

based Canadian Pacific Navigation Company had begun to make trips to 

" 

Dyea. though this was a Victo firm, th Vancouver business col!llllmity 

exerted a voice in the c~•s business affairs. en the Canadi.an 

Pacific Navigation Cotnpany' announced its steamers to the taondike \fould 

not ~Pat VancoUV'er, that city successrul.l.y protested and w s restored 
19 as a port of call, / 



/ The initial aimouncement of the gold on the Kl.ondike resulted in / 

a short boom tor Victoria businessmen·. The Colonist noted that Victoria 

merchants were well organized tor the amount or business being done. 20 

As a result ot the short sh1pp1ng season in the north the markets were 

oon closed and business t 11 off. 

s the long wait for the opening ot navigation in the spring of 

1898 began, the Colonist urged th business colllll11lity to advert;ise 

Victor.ta as an outfitting centre.; Taking Seattle as the all-known example 

of bow to obtain the busin s ot the llondike, the Colonist urged 

Victorians to follow similar lines, 

People are now preparing all over .the civilized 
world to rush to the Yukon next ye • Th trade 
of the peopl 1s legitimateq ours; or r th.er 
share of it i ours, and the rema:.inder hould go 
to Canadian cities. We have, however, in ttle 
th liveliest kind of competitor, whicht though 
handicapped by the tact that it is in a foreign 
country and hence c o~ sell goods subject 
to duty :veraging 30 per cent. • its setting 
itself' to ork to cure the greater part, of 
the trade. AJ.reaey nery line of business is 
f ling the impetus of coming busin ss men and 
everyone else have combined to force the city 
upon the attention of the world s the one great 
out!'itting point tor tha Yukon. We need the 
same ort. of united action here, and th 
suggestion d above is a ifactical re~ and 
inexpensive line to follow. 

The Victoria business comnunity inlDediately recognized the need tor 

haste. rcbants predicted that once suf'tici nt transportation facilities 

were provided, outfitting business s would be eErt up in the ?ukcm.22 

This forecast was not long 1n om1ng true. Whan news ot the gold rush 

reached Vancouver in 1897, Frank Hart, a businessman in Vancouver sold 

his store and packed up for the llom:ike. This was just on example ot 
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an energetic busin . asman interested in developing a strong business, en 

like this soon cut into the trade of the merchants of Victoria. 

/ On the other ham, Vancouver w s intere ted 1n both the trade or 

the K1ond.1ke and th possible growth of business community which would 

remain permanent part of the city~ In order to make the city 

feasible outfitting centre, some form ot transportation to the gold 

i'iel was an absolute necessity. Therefore• the mainland city asked 

the Canadian P cif'ic Railway Company to su~ st am hip serdce to the 

Klond:Jke. In October 18971 Van Hom announced that th compa.n_y would 

put two steamers tor th northern trade by pring. 24 Once Vancouver had 

a direct transportation system to th gold ti ls her merchants began 

planning for the outfitting business and ttempt,ing to gain mor business 

operations for th city. Th Vancouver pap;y News-Advertiser reporteda 

We have been told that two or three larg, firms have 
beano~ waiting until such an announcement was mad , 
as that we are ble to giv to-day, to stablish 
branches in Vanc01.1Vi r in lines of trade connected with 
the out.fitting busin ss. 1rm al.re dy established here, 
will also take steps to enlarge their operations so as 
to be abl to cope with the gre ter demands that2r,u 
be made on them tor particular cl sses of goods-

This optimistic outlook indicated that this city w just as concemed 

about the future as the present boom. Vancouv r soon mdortook an 

extensiye advertising campaign. Advertisements were placed in r.anad:1an, 

British, erican and Australian newspapers. variety ot paDtiillets 

wero prepared, the Vancouver World turned out a Klondike edition, and a 

small agency was established 1n ttle to drum up busin as in the riv-al 
26 camp. With these efforts, Vancouver was presuma~ ready tor the great 

rush that was expected 1n 1898~ 
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/ Victoria, feeling the competition between Seattle am Vancouver, ....-­

attempted to aJ.zy herself with Vancouver in order to gain some of the 

ban fits that Vancouver ould receive a.tter its vigorous campaign tor 

the Klondike trade: "Th r ne not be the least reason for any- j alousy 

between Victoria and Vancouv r on this subject" rgued the Colonists 

If the t cts of the cas are rightly understood abroad 
the number of people, who w1ll purchase supplies m these 
two citi s, will be en'>Ugh f~r both. o good • son 
can be gi.verJ why the two places should not act in 
~ in this matter, the railw~ COlllp8DW' co-operating 
impe.rtialq with both. It is not a matter of selling 
a tew dollars wort.h of goods to a few hundred people, 

27 but of selling hundreds of dollars worth to thousams. 

This appeal for unity indicated Victorians were unsure of their prospect 

in the Klondike t de in th first f w months of 1898. In the :ti rce 

rivalry' between Vancouver am Seattle, Victoria remained a subsidi r:, 

port. although small dvertisillg campaign was initiated and the merchant s 

1n the city obtained a large stock of goods. 

t the beginning of 1898, Victoria merchants appeared optimistic , 

but they soon realized that sharp businessmen in other centres on the 

Paci.fie co st would rel ate them to m:inOr rol . Early in 1898, J . 

Todd, 28 on of the long-time merchant in Victoria. observed that "the 

Klondike rush is setting in pretty trong and will increase our store 

work very considerably but so far the profits are very light caused by 

the Hot competition for the trade"• 29 Late in 1898 the British Col1.DDbia 

Bo of Trade indicated that in 1898 tho ticipat boom had not 

occurred but bravely hoped that 1899 would show better results since 

"IDSDY' persons who intended to go to the Canadian Yukon country are only 

holding back for the results of the ash up of last spring. 'l'ho reports/ 
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I received are very conflicting".30 Colonist survey of some leading 

merchants in October 1898 also exhibited the belief that the next year 

would be more successful. Thomas Earle,31 a wholesale grocer and Member 

of Parliament, believed that business as better than ever before and 

hoped that business would continue to improv . L.G. McQuade,32 a ship 

chandler• thought business was good although it bad fallen off badly in 

the last part, of l.898.33 But. the personaJ. report. of J .H. Todd to his 

son 1n November 1898 did not coincide with these feelings of confidences 

•'Business is anything but prosperous and making money appears u:, be a 

thing of the past - and the utmost economy is needed".34 

The varying accounts of the state of business .in Victoria were 

further magnif"l.ed by outsiders. The account or one gold seeker on his 

way to the Klandike showed the sharp contrast :in business activity between 

Vancouver and Victoria: 

on reaching Vancouver we found it to be a city of some 18 
thousand residents, swelled considerably by almost as many 
transients heading for .the North. Many ot the transients 
had banked on purchasing their supp~-ed here, but most of 
the stores throughout the city were totally unprepared to 
meet tlie swiden demand for the enormous aJOOunt of supplies 
these man claimed they needed. 

We 1 re advised to cross over to Victoria and outfit 
there, where the demand was not so great. Victoria 
certainly was a quieter city of 16,000 residents, whom 
we suspected would have much preferred to see this 

, wave of noisy locusts s~ on the mainland. Most of 
the stores were short. of staple good.a too, but this 
was only because Vancouver merchants had called on 
them for hel:g to meet orders which bad to be filled 
right away • .3' 

Joining wi.th Klan.dikers in their description of conditions in the two 

cities was the Colonist which gazed across the straits in wonder at the 

prosperity of Vancouver even after the major part, of the rush to the 

Klondike was finished for 1898./ 
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/ Someth:hlg llk the beginning of boom is in progress 
in ancouver just now. We do not mean intlation but ot 
actual tusiness •••Noone seems to know just what gaw 
things start. The llondik trad is advanced by some 

the explanation, but it appears inadequate. The 1mpor-
tanc of the city as rail~ ocean t rminal point 1 
uggested by othe , but th s r ture ere not present 
t any time during th past five years s mch s thq 

no ·•·•• The confidence ot the people in the future ~ ,-1!1 
alJDost reach s enthusiasm, the verdict ot !~ 
travelling p,.blic is that is go-ah d pl.ace. 

This articl.e urged the busines comnunity- of Victoria to "be up and doing 

it they are to hold their cnm •37 t, the close of 1898 Victorians w re ,,,.--

looking on ancouver as th centre ot c rcial ctivity- 1n the province. 

This ttitud s a pointed contrast to th attitud that d preceded 

the rush of 1898. / 

The m t important re on tor th change 1n Victoria• ttitude was 

Vancouv r• lar busin s gains inc the end of th pre sion. 38 By- ../ 

l.898 Vancouv r c.&,CU,w.gy, depa.rt.ura in hr coastal 

shipping than 1ctor1a.39 In foreign hipping, ancouver bin,d 

Victoria in th number of trie but Vancouvor 

the 1'01 o freight . 40 In both citi s retail 

dl almo t double 

Whol sal outlets 

large g • for Vancouv r. 

uf ctur:lng industri in Vancouv r h 4J. 

/ In tm:mc , Vancouver be 

the depression. With th return or ro perity th cit ent c :used lC. 

t banking centre ot th provinc • 

Vancouver d s n bank in 1898, five of which e Canadian. Victoria 

1n 1898 bad onl1' fi banks o which only thre w re canadian. The 

men was harply curtailed during th dep ion when that bank sutfered; 
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/.evere loaaea. Th buainess community had to transfer ,part of ita 

busine11 to the new Canadian banks with their head office• for the 

province in Vancouv r. the strong influence of th Bank of Briti1h 

Columbia pasaed fr the financial circl I of the province eo did 

Victoria's do ination of th financial affairs of the provincey-

Vancouver re•inforced ita claim to the title of financial centre of 

Britiah Columbi when, in October 1898, •h• opened the firat bank clearing 

houu for the province~ The Dail? Newa dvertiser uaed this opening to 

reinforce Vancouver•• claim: 

It rka this city as the financial centre of the 
wa•t; the only recogniz done beyond Winnipeg. The 
weekly r turns published throughout Canada will be 
a continual advertisement of Vancouver . They wlll 
ttract capital here; they will indicate a field for 

trade and manufacturea; population will come with that 
we •hall bav increaaing employment for labour and 
those who will meet that demand .42 

t only a month later Victoria also had a clearing house . Aft r the 

first week of oper tions the new financial institution had a greater 
43 

volUIIMi of bulineaa than it1 Vancouver counterpart. Th Coloniat 

recognized the directory but cauti ned Victorians to wait before again 

asserting that Victoria was th financial centre of the province. 

/ These frultrationa in th business c nity were pp rent ln 1897 

when th Province predicted that the future of Victoria waa not aa a ~ ~e 

co rtt,1 centre but aa a reaidentia1 centre: 

Pot th fiftieth if not the hundred and fiftieth time 
we would point out that herein lies the aourcea of 
Victoria'• future alth·•not • a commercial or 
industrial, but as a residential city. AB the population ~ 
and wealth increaaes, ther will be yearly more people ~ 
to the south and the east of ua who will be only too 
glad to come and spend their oney her e , if only we are / 



/ 1n a position to offer them their IIX)Jl&y''s worth, in 
the sh pe of good roads, good drains , ~accamnodation, 
good lights, good water, etc., etc. , etc. 

This was by no means the opinion ot just th editor or the Ptovince. 

'!be ide had alsobeen explored ey th Colonist wh n the future of itictoria•s 

comnercial coamnmity ppeared bleak and the· promise of the Klondike was 

not yet there to bright the picture. "Whatever may be the Mure of 

Victoria s conmercial or mai:nu·a,eturing centre, there is no room tor "' 

doubt that it will become residential city of' great. importance.n.45 

London Times corr spondent described Victoria s almost 

the miners ot th 1858 gold rush. He ob ervecb 

.,/' 
rest home for ,,. 

t the present time there is a notic ble difference 
between t h peop'.L of VancOUVi r and Victoria ( the 
capital of the province) . In th latter place which 
is the t. or gOTexnment largely a re idential 
owing to number of mo or less weal.tey people 
having foum it culiarly utitul plac to 11v "'­
in, there i not mu.ch enterprise; the inhabitants 
are quite content, and very rightly so, to liv at 
ease, ha,i.ng in ny ea s • on their f'ort.unes with 
hard worlc miners 1n the Gariboo, and de ire to 
finish their days in canf'ort. Conse uently, they do 
not feel~ to risk their incomes inn w mining 
ventures., 

Because the press t ho and broad pictured Victoria as a resid tial .r-­
commmity without much initiative, the rest of the province and the new 

immigrant,s looked to Vancouver as th centre of business activity./ 

This lack of initiative 1n Victoria during the early dqs of the ,,.--

llond.1ke fected her e a the tropolitan centre of the province. 

The Kamloops inel estioned the right of ictoria • Bo • of Trade 

to call 1taelt th British Columbia Board ot Tr de. J+? When the attack 

was relayed to the ~lie through the e of the Victoria Province, 

the news per agreed with the Kamloopa inel, adding, "it is no use 
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aspiring to a title you can •t show 70ur right to it and the 

institution 1n stion, dmirabl though it be, is not ih point ot t ct 

the B.C. Board ot Trade"• 48 Although t Provine as not against 

ela1m1ng C01111DO tor Victoria, the newspaper w very 

realistic, giving Vancouver credit tor it achievement • The newspaper 

believed that Vancouver, th cent of c re in the province, ul.d 

ccm.tmue to grow am becane nx,re influential whil Victoria, though not -(. 

decl:1 n:ing, uld :vane t 

in pril 1898. This transfer s anoth r i?:dication that ictoria was «-

no longer prosperous pidly progre sing centre. 

Descriptions of Victoria by iting writers ~ with t e 

Province •s tion. / 1.n describing Victor tor the British Columb 

M;SJp.pg Record, Charles Gibbon re rred to Victor • prospects as bright 

if' the city hould obtain a 1-ailway- conn ctio 49 pamphlet di tribnted 

1n 'lJ197 by the Canadian Department of th Interior ref rred to Victoria 

s Olll]Jr, •th chief city of ancouve I land0 , 
50 rath r than th chi f 

city ot British Col ia. A book published in London, :&,gland, entitl d 

British Columbia for Settlers by Franc s cN b, urged new s ttl rs goiDg 

to British Columbia to go to Vancouver ther than Victoria bacaus 

Victoria offered little c c ot advance ts 

It is in Vancouver t er than ictoria that merchants --­
will find th 1r best opportunity • • • Vancouver bas much 
finer tour, dmitting er ships than Victoria. But 
ven ho Victoria b1 to cure better harbour 

than th sent on , t terminus of th is on the 
this al.on is auffici nt to good deal 

or trade. or so ye past Victori s c ived 
con id rabl consignments for tran shipnent through rica 
into the oot nays; but this busine will be reduced 

the rail ay through th Cro • est P reach a elson.51/ 
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1th th s confirmations or Victoria• s fall fran th number one position 

in the prov.inc the future did J¥>t c:s.pp~ too favorabl for the dethron 

motropoli ot British Col :La. 

/v. couver's gains on Victoria ere du to its conmmication advantages. / .,. 
s prosperity retum d in 1896, the British Columbia Board of e 

champion th caus of t e British P cific Railway When it as blocked 

by the Provincial gov rnment?.2 Th British Pacific s ~ hope but 

the Colonist u edit s an 1ssu in the rovinc:Lal lection in 1898: 

' Remoll1D8r the Brit c•, ays • ll 
th British Pacific bing to ren:iemt>e It 1 
a proj ct o:t ....... ,-.....e to ictoria ••• The 
British Pacific is no ject The 
intcns excit in th IO.o 
its ion ut that • 
dt C • 

rit t comnenc1 
finan r • bad had it ay, th 
British citic s dead s J~ caesar 

d th people of Vi ould not for et it. 

This articl d onst t d ictoria • n for • rail 'I connection with 

the mainlam; t the moment t e Brltis Pacific s t only one proposed. 

lithout the railway Victoria's mercbnnts could not rvi th ma~nlanrt _., 

to ms ch er now conduct· th 1r business dth VancoUV()r. Th 

Colonist again illustrated the frust tions of ictorian.s in th ir attempt 

to gain rail ay com ction by bridging the atr t or providing direct 

r rry s rvice to th rail on th mainland at the att-

empts that d en to gain this coxm ction: "If the peo e of this 

city, instead ot looking for om g 

pre id nt to can cross th mountains 

:to.iry 1n the guis of rail a;y 

sho er do prosperity upon ✓ 

th , uld get tog th r see t they can do th lves to help 

th selves , th ·ould be surpris d ho much they would find they might 

accomp.1.1 W -~ 
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/ During the depression and, for t hat matter, since t he compJ.et,1on 

of the trans-continent.al railwq, Victorians had looked upon the Canadian 

Paci.tic Railway ~ as the one and only reason for all of their -

probl s . en the CB.Md~an Pacitic Railway propos a new steamship 

line to provide fast, efficient serdce between Victoria and Vane011Ver, 

Victorians were angry enough to propose a boycott ot the COlllp8J'1' by t he 

merchants .and traders of the city. Yet, after the depression, their 

att itude changed 

News-Advertiser. 

this change was quickly noticed by the Vancouver 

Victorians were hoping that the Canadian Pacific 

Rail,ay would put a:fast st er on between Victoria d Vancouver to 

help the city•s trade connections, speci.ally th th ne s of the gold 

in the Kl.v1..u.,..U\.e. 55 fuen ctor:Lans zed that no propo rail 

to reap the benefits of the Klondike, 

I 

could be built in time for t 

the only a1temative wa to ma ca th the Canadian Pacific Railway./ 

By the end of 189 , Victorians d lost the OPt imism they had had -

t the ginning of th cit nt. During 1897 and the first 

part; o:t 1898, Victorians ppeared v ry confident about maintaining 

metropolitan status. The city believed that as in 1858, it would be the ..,_ 

focal point of the gre t ru h to th gold fields . Aft,er the 1898 season, -

Victoria realized that sh i only a minor outfitting centre; that 

ttl and Vancouver ere major outfitting po:ints on th Pacific 

Co st. s market cam almost tagnam, :in th lat r half of 1898, 

Victorians looked to Vancouver with awe and began to make plons to retain 

som of the bQsiness of the prov:ince. The Colonist published a lengthy 

ditorial on October 26, 1898 dmitting that Victoria• failure to secure 

de uat transportation facilities had great]~ hindered the city's attempts 

to stq ahead of Vancouver.-, 'l'he editor:tal explained that to retain at 

( 



l t portion of the former tr de t city would have to dv rt,1 e 1ts .,/ 

value s residential city, try to increa t~ e with Island co~, ....... 

areas , continue develppnent of trad with the Yukon and Northern British 

Co1 1a and support, rail a;y develo t there, compensation for the 

loss of the ealing industry, e an etf ort to cure more of th 

Kootenay trada. 56 This confession by th Colollist that much of Victor:La.•s 

Mure s camnarcial centre a 

initiative of her rcbants, 

on the individual 

est that Vancouver replac 

Vi ctoria the metropolit centre of the provinc , t l t in th 

minds of :inhabitants of th capital. 

Therefore, the future o:t Victorin s the metropolis o British 

Columbia ould revol 

th& mainland. ::i.: out this connecti , .., Muro of ictori would be 

~ as re ident:La1 city r ther than a a commercial city. The future 

ppeared so bl - Rt the of 1898 that public meting edby 

concem citizens "to find some means for rousing th city from it~ 

pat ey £lild of gt i,ng cit•~QI.= to k p ictoria in th fo -front of 

the citie o 57 Th meeting agre d on resolution ch 

moved Victoria o:y f thing C dian and Briti h Columbian to ard 

rican int rests. Th frustrations of waiting for rail ray to comi ct 

ictori with the mainland resulted in resol.ution mad t erve Victoria 

not British Columbia: 

t this ting is of th opinion t t t h t ha 
am.ved when more vigorous ction should en by th 

iness people to induce on of th x-i tru.ns-
continental railways to make Victoria the t minus; therefore 
be it resolv d, that th cit ns enerally be ro sted 
to ct unit dly o s to induc one of the rican 
rail COw~SA .... li•-> to C Victoria in clo conn ction 



so. 
I 

by esta.blishi:ng a fast car terq service erecting 
table buildings and that the comnittee ppointed be 

asked to wse, their _§!forts tQwarde carrying Qut the 
a • suggestions.58 

In 1897 the early part of 1898 ictori.a had at ectations 

of taking the major portion of the Klondike upply trade away from 

Vancouver and Seattl Then, as th first wave or the gold rush termin t 1 

ictoria fo her role :in the conm rc:l.al affairs of th rush had been ./. 

minor in comparison with th bustling ctivity in the other co sta1 

cities. ictorians could not Wldersta:nd how V. couver became a COl!l!lercial 

tre while the stablish in ictoria gained little of the trade, 

but the city finally realized that d.thout a.y cmmection it ould 

b unabl to compete with its riva1 cros th st 
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FOOTNOTES 

¾l.c; Board or Trade, ( :ugust l.897), PP• 18, /Jl. Victoria exported 
$11660.~ of lisheries products bile the combination of Vancouver am 
Hew W stminster export,3<1 $1,906., 6l.<J. Sae Appendices V and VI. 

2nna_., PP• 19-20. See Appendix I . -
3Ibid. 1. P• 49. Vancouver ex.ported $523,931 of lumber products out 

of thet'otai of 742,173 exported from the province. Victoria • · rted 
only 31,152 of l er products. Appendic s V and VI. 

"'xbid., P• 49. The total value of all m:1nera1s exported as 
$8,909~ . The port or Victoria exported 351,308 o:r mineral products 
and the port of Vancouver pOrled $323 , 795 or mineral products. But the 
two cities that exported the largest anxJun-t or mineral products, other 
than coal, iere N st.minster and Nelson which exported $947,632 and 
$41841,460 respectively. ee Appendix Ill. 

5Ibid., P• 18. -
6 •• CUrr:L, onomics_of Canadian Trans rtation, (Toronto: 

University of Toron o ss, , P• ., r 1a:y company received 
a bonus .from the Dominion government in xchange for a reduction of three 
cents per hundred pounds of stbound whaat and noor and 33-1/3% to l~ 
reduction on trash ·truit, coal oil, cordage1 lJllpl.ementSt pipe• horseshoes , 
wire, build..-\ng ter:i.als, livestock and tumiture. 

7 imon Leiser ,as the owner of Simon Leiser Company since 1880. 
He carried out business with all areas of the province including the 
Koo~ d also Al ska. He ias a member of the British Columbia 
Board of Trade and took ctiv part, in its fairs . Colonist, pril 
51 1896, P• 3. 

~ . Johnson arriv in Victori !rom San Francisco in 1878 and 
ork for Lo 'lenbur and Company. er a years time he branched into 

th alty bu.sin s, in Which he orked for QVer fort.y}18ars . Colonist 
Febrl.laey 20, 1920,. P• 4. 

9co1onist, October 24, 1896, P• 6. 

10nr. George Miln , doctor, came to Victoria from Toronto in 1880. 
He becam th minion m cal officer, inmigration agent controll r 
or Chinasa inln:i.gration. H s health officer for Victoria from 1884 
to J.890; from 1886 to 1897 he was registrar and secretary of the medical 
ecnmeil; h was member of the Victorl. public school board from 1887 
to 189() and from 1890 to 1894 b was a me r of the British Columbia 



legislature. He had important business connections aa: president or the 
West Coast Fishing Company and honoura.?7 president of the Ramsey­
Manllfacturing Com~ of Vancouv r . F.w. Howey , and E;o.s . Schole.tield, 
British Col.umbia ( Vancouver:· s .J. Cl.arlte Publ.isb1ng Compaey, 1914), Vol. 
ff, PP• • 512-:U!. 

11eoloni::$t1, January 30, 1896·, P• 3. 

~e\·rs-Advertiser, I-larch 27, 1896, P• 4. 

13colonist, rch 20, l.897, P• 5. 

14colonist, May 20, 1897, 4,. 

15colonist, July 17, 1897, P• 1. 

16 Colonist, July' 15, 1897, P• 4. 

17Norbert M cDonaldJ II ea'l:,tle , Vanco.uver and the Klondik ", Canadian 
Historical Review, XLIX \ ptember, 1968), P• 239. 

18see map o •• the IO.ondike in th rlt sh Columbia Board of Trade 
Annual_ Re:gort ot 1~8. 

19Em,"Q:l1ce, August 211 1897, P• 52 

20 Colonist, Jul.y 301 1897,, P• ;. 

21colonist, September 22, 1897, • 4. 

22
eolonist, eptem r 241 1897, P• 

2.3:Frank 1Jl1am Harl, Rem:iltl.scenses Manuscript, 1929. 

~e S""'\ dvertiser1 October 191 1897, P• 4-

25Ibid., P• 4--
2~acDonal.d1 "SeattJ.e, Vancouver and the Klondike", Canadian Historical 

Review, p., 239. 

27 Colonist, October 3 , 1897, p.,. 4., 
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28J . P... Todd c t,o Victoria in 1862 and started in business 1n 
part,nersh1p d.th J .H. TUm r . In 1863 be mv to Barkerville and opened 
a general store. He stayed there 1mtU 1873 returning to Victoria to 
open wholesale groc ry busin ss. H became a ember of the Board of 
Trade in 1878 and was elected president in 1885 for t o yea.rs. His film 
o m th Beaver and cbmond canneries and ere members of and ents 
tor the erican Packing Company Ltd. J.H. Todd ed in 1899. Colonist, 
April 5, 1896, P• 3. Vancouver , June 5, 1968. -

. 29tetter from J . H. Todd to his on ttending McGill Uni rsity in 
Montreal, F bruar7 13, 1898. Manuscript, P. B. c. 

3~.c. Bo de, ( October 1898), pp 26-27. 

3¼ioma ie bom in Cm.tario in pt ber 1837 and cam to 
the Cariboo gold rush in 1863 here he orked a bookkeeper far J . 
Rue.ff Co~, grocery ~bli ent. In 1867 he w • t to the Big 
Bend and opened gen ral store t French Creek, but he returned ta 
Victoria to enter partnership with J • Ruei'fe. He bought th business 
:in 1873 hen fie die He st blished coffee and pie mill in 
addition to his ·nol sal grocery business. He entered pUblic life 
an alde in 1891 h was el cted to the House ot ColDIOOns for 
Victoria as Cons rvativ , s rviDg until 1902. But during his tenn in 
office h had n gl ct his busines . J rupt so ai"ter he 

def ted. Colonist, ov b r 23, 1952, • ll. 

32:L.G. c de• son or Pet r . to Victoria in 1858 
from San Francisco and established ship c.-.--...ery business. He took 
over the firm in 1891 and manag it until l 9ll. He also served a term 
as president of the British Columbia Board of Trade. Colonist, ovember 
25, 1956, P• 5. 

33colo. t, 

36 Coloni t, :ugust 12, 1898, P• 4. 

37Ibid. t p 4., 

381n 1896 icto had $2,754,076 0£ imports Md 2,610,794 of 
exports whil Vancouver had ,994,909 of imports 1,483,247 of 



exports., In 1898 Victoria exported ,692,750 of pro ucts d Vancouver 
export-ad $1,114,200 of products. Th total imports that entered the port 
of Victoria in 1898 s valued t 3,460,164 V couver rece1 · 
$2, 983 ,291 or imporls. B. c. Board of Trade (October 1898), pp. 53-54. 
S e Appendices V and VI. 

39B.C. Bo e , (October 1898), pe' 59. V r Board of 
Trade, (Vancouver, , P• 44. In 1898 1,494 coas els entered 
Victoria 21 red Vancouver. Victoria bad lt491 epartures 
and Vancouver had 2,108. 

ia Gazetteer 

~ew~ dvertiser, October 6, l 98, P• 4. 

43colonist, Nov ber 3, 1898, P• 4. 

4½:rovinc , eptember 18, 1897, P• 606 

45colonist, February 181 1897, P• 

46Colonist, September 10, 1897, P• 10. 

47Province, ugust 7, 1897, P• 484. 

4Sibid. , • 4Jl4. 

49c. H. L in, N. C chou others, " To s Cities o B. c. " , 
British Columbia Mining Record (supplement) 1900, p. 76. 

50cana Department of t he Interior, 
.,;....~""'"""'-ri~--,~i"""'""" Information Relat minion o awa: 

een' s Printer, 

5lprancea cN b ( a Fraser) Briti h Columbia for 
(London : ChapP.an and Hall, 1898), P• 34,. 
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CHAPTER V 

A Clff m BRITISH COllJMBIA l.899-1901 

Victoria• s ear~ failure to win a major share of the D.amike trade 

was b.1 amed on lack of direct transcontinental railwq service and an lack , 

of individual :Initiative. '!he att1twie of the city improved after a 

vigorous campaign by the local newspapers to revive :Interest :ln camnercial 

expansion am the efforts of sane ~c mlividnals, headed b7 Colonel 

E.G. Prior,1 to :Interest or agitate the popil.ace toward a more 

mlustrioua frame ot m1nd. B.r l.899 the city again believed that it 

could successtu.1.:cy' canpete with other Pacific Northwest cities :ln their 

struggle to attain a control.llng share of the mudng trade :ln the North. 

Victoria vigorous~ attacked the railwq probl • Maanwhile, she 

was ~ maldng plans to use the American transcont:lnent.al raUwq 

connection to open up the Island and to re-acquire the trade of the 

Fraser Valley and the Kootenq which bad gone to the active Vancouver 

merchants. 

The rivalry between Vancouver am Victoria had also taken a new 

twist. Victoria realized Vancouver was veey energetic and C0111118rc1al]y 

important. That :ln order to re-establish herself as the foremost city ~ 

:ln the province, Victoria would have to match the growth and progress 

of her rival. But :ln compe.r1san with the shs.rp'.cy divided sect1an.al 

att1twie that had been prm:lnent before 18981 Victoria's new approach 

was that whatever Vancouver attained, Victoria would ga:ln tram it. 

Victorians realized that a railwq connection was vital :ln the 

attempt, to match Vancouve~ s growth. In order to achieve her CC111Nrc1al. 



goals the Vancouver, Victoria and tem Rail.way and Navigation C01Dp8D1' 

was pr0ID0ted and encouraged 1n Victoria and espec~ by Dr. Milne who 
2 exerted pressure :1n ottawa to have it built. This railwq would give 

Victoria direct connections with the Koo~, th Olamagan and the 

United States by using a ferq to cross the strait and b11i J ding a reilwq 

line tran the coast to the Kootenq via sou.them British Columbia. An.er 

the rights to this ndl.wq were transferred to the Canadian Pacific 

Railwq 1n l.898, the prorlnc1al. subsiey' voted 1n lJl9"/ s cancelled.3 

The Colcmi st, attacking this decision, predicted the Victoria Manbers of 

the Leg:1slative ssernbJJ would no longer support. the gaN11'.118nt. 4 Yet 

1n 1901 the Colmist retelT8d to the Vancouver, Victoria and :Eastem 

Railway C0IIIJ)BIJ1' as the C0111paey that would have held up the prorincial 

govemmant at the rate ot $41000 per m11e. 5 This policy reversal resulted 

tran the ahi.tt of charter to the Canadian Pacific Railway COIDpllD1' am. the 

lack of 1mnediate construction or the line. 

Once the Vancouver, Victoria and :Eastern Railway ceased to b01d 

the ccnf'idence of Victorians, their loyalt7 1umedia~ h1Aed to the 

Coast-I:~ Railway c~. This firm recoived a prorlncial charter 

in 1901 to build from Vancouver to the 1tootenq m1n1ng area. 6 The 

interest was so great 1n Victoria over the possibil1t7 of getting a direct 

ferq ctlm8Ctian with the railway that the cit7 voted a $15, 000 a year 

subsiey to the compau.y. flle Colcm1st cJailDlri this vote was a victory 

for Victor.la's transportation facilities tor the detel'lll1nat1on ot 

its people, "to bring to an end th dtqs of Victoria's isolation"• 7 
1'-

1.he railway would connect Victoria with the Great Hort.hem RailW81' S7Stem 

by ferry service from Sidney to Po:1nt Roberts and railwq from there 
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to Chilliwack where it would tie into the Great Northam system. 8 Yet , 

less than a year after the people ot Victoria had voted to subsidize 

the railway, the provincial gavemment changed its policies and cancelled 

its subsidy to the mainland section of the railway.9 This cancellation 

left Victoria without arty hope of ga.ir.dllg direct access to the Fl,'aser 

Valley. The trade with the Fraser Valley that Victoria had held since 1 

the gold rush was now securely in the hands of mainland cities. 

Victorians also urged a northern extension of the Esquimalt and 

Nanaimo Railway. The original purpose of this extension was to provide 

easier access to the Yukon gold fields. Victoria merchants cl.aimed 

that this extension would benefit Victoria and all the cities on the 

coast of British Columbia. 10 When these proposals were ignored by both 

the provincial and federal government the city found a new reason for 

the building of the extension. 

When Mackenzie and Mann11 proposed a Yukon railway in 1898, Victoria 

stood firmly behind the schem which would give the city an asier route 

to the Yukon. Soon after the proposal was made the federal and provincial 

governments withdrew their subsidy.12 By eptember 1899, Mackenzie and 

Mann were back with a new scheme, the Canadian Northam which, it was 

rumoured, would be built from Lake Superior to the Pacific Coast.· The 

Colonist pressed for the extension of the squimalt and Nana1mo Railway 

to make certain that Victoria would be the terminus of the Canadian 

Northam. Two Y' ars later the Colonist accepted the proposal as a solid 

fact and predicted Victoria's Mure as a tenninus or a transcontinental 

railway. The Colonist, believed that the Canadian Northern would make 

Victoria her term:1nus and therefore all other transcontinental lines would 



also make Victoria their te:nninus because , "in transport.ation matters , 

the tacts o:t peysical geogra~ w1ll. prevail, and for the pu-pose of 

oriental. traft1c the position ot Vancouver Island 1s a c011111anci1ng one" •13 

By 1901, the Canadian Northam was no closer to roaching British 

Columbia than it bad been in l.8891 when it received its first chart.er 

and subsiey' to build a rail.way f1"011l swan River to Prince Albort. 14 

Victoria•s 1nned1ate hopes tor this railwq were mainly wishtul th:lnk1ng 

, on the part ot the Col.onist, the Canadian Northem had so far based its 

operations ency 1n Manitoba and the North-West Territories. 

Thus, at the end of 1901, fitt.een years arter the compl.EStial ot 

CaJlada • s first transcontinental rail.way, Victoria was th tendna1 point ~ 

for only one railway, the E'Bquimal.t and anaimo. After years of hope 

and support for arq railway that would place the city on an equal footing 

with Vancouver 1n relation to the markets of the province, Victoria was J( 

left with nothing but hopes.. In 1885 Victorians bad been filled with 

anticipation about the chance of beMrn:tng a railway termiml81 by 1901 

they still ma1ntained this hope though they bad lost great deal of 

b.isiness to Vancouver. 

1111s r1val17 was again expressed 1n the years trcm 1898 to 1901 

over the establishnent of a Oom1ni an assay office at the coast. The 

idea tirst came tram V8J)C01.ff8r, whose businessmen were interested 1n 

recein:ag a share of' the retU1"111ng miners• business. Vancouver had 

had a branch of the provincial assay ottice since 1898, but 1n 1901 

showed its 1nit:1at1ve by proposing the establishment of Ikn\n1on assay 

office and the granting of a bonus on gold brought to th city baa the 

) 



north. The w s belated reaction in Victoria that was again headed 

b;y th ibitious newspaper, the Colonists 

We again direct ttention to the necessity of very 
pranpt ction being taken if Victoria 1s to hold her 
own 1n the matter or the north.em trade. In this 
instance trade follo - not the flag - bit the , 
and w are doing not.bing to tum the stream of gold 1n 
this direction. Do not let us forget that the subj ct 
of the Yukon gold will form a sub.1ect of consideration 
b;y the visiting min1st rs 1n the course of couple of 
months. e will. stand better if e. sho a disposition 
to help ourselves than w will 1f' wewait to see what 
the government is going to do. Vancouver 1 J:ll,tting 
forth a strong effort to induce thamselves to go there. 

twill Victoria ~
5 

'nlere reaJ.:cy ought to be no 
d lq 1n this tter. 

'nle British Columbia Board ot Trade tried to gain the cooperaticn of the 

Vancouver Board of Trade to have offices established 1n both cities. 

The Vancouver Board ignored this suggest1an am proceeded to otter a 

bonu8 to attract a large vol.me of gold to impress th federal ministers 

ould exarn1 ne the ca e tor the establisbmant of a n 88:J" 

Office. The Colonist bolieved that since political :1.ntluence ould 

determine the t1nal location Vancouver would get the office sine it bad 

elected a Liberal member while Victoria had elected two conservative 

members. When the Times, a Liberal paper, announced the Dominion Assay 

Office would be opened 1n Vancouver, the Colanist urged citizens to 

continue their ettorts to secure Ibrd.n:lon Assay Ottice tor their city. · 

The Colom.st suggested that Victoria might be the site ot a mint it the 

city could obtain a Dominion Assay office. 16 Both Vancouver and Victoria 

offered a "bate of one per cent tor 8D1' gold .t'rom the l'Ukon.17 The 

Time believed that it all the forces 1n Victoria pressed the federal 

authorities, Victoria would be given as e an opportunity Vancouver. 18 

Although effort. were de, the Dominion Assq office stayed in Vancouver. 
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/ Victoria showed her desire for parity with Vancouver at any coat by 

the inconsistency of her attitudes toward the Canadian Pacific Navigation 

Company, a Victoria owned and based compaey-. The city supported the 

company against a proposed encroachment by the Canadian Pacific Railway 

during the early 189()•s, then condemn its inadequate service during 

the early stages of the Klondike gold rush. In 1899 the Colonist once 

again surveyed the role of the Ganadian Pacific Navigation Company, 

pointing out it was Victoria owned and operated which gave Victoria the 

benefits of 1ts payroll. However, Victoria needed taster steamship 

commmication with the ma:lnl.and if th city was to obtain the Oriental 

trade and retain the Fraser Valley trade.19 The Colonist now believed 

that the need tor faster canmunication with the mainland was more 

important than the Qenefits Victoria received from the Canadian Pacific 

Navigation Company. 

When the Canadian Pacific Railway bought the Canadian Pacific Navigation 

Company in 1901 Victorians expressed mixed feelings over the purchase. 

They want d the faster service to the mainland which th Canadian Pacific 

Railway Company could provide but they did not trust the large corporation 

which had favoured Vancouver for the pa.at fifteen years.20 The Times, on 

the other hand, concluded that the passing of time would reveal the real 

intent of the Canadian Pacific Railway toward Victori 1 

The testing time has arrived and the amouncement 
and developnent of the future policy of t he C.P.R, 
will be eagerly awaited and watched by our. citizens. 
The business of the c.P. N. Co. i s capable of great 
developnent and under he control of a corporation 
of comparative]Jt 1111 inrlt,ed resources and great 
enterprise re ~ expect a s ason of extra.ordinary 
mine activity. It is quite evident that at least 
a determined effort is to be made to retain in/ 
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/ Canada the trad which properly belongs to 
Ganadians. The C. P. R• is the one force in the 
country which ia capable of undertaking this 
work with an almost bsolut certainty ot succ ss. 

e doubt not that as between Vancouver and 
Victoria it will hold th cales of ju1fc 
in business with bsolute impartiality. 

Th Colonist which had allaoat constantly fought the Canadian Pacific 

Railway Company, remained silent. When the Canadian Pacific Railway 

Company announced the removal of part of the headquart of the Canadian 

Paci.fie Navigation Company to Vancouver, th Tims indicated th tit was 

a breach of promis by the new owners but realized that nothing could be 

done e.xc pt to accept th move. 
22 

With ~his loss, Victoria surrendered . 

control ot one of the most important .f ctors in her rol a supplier of 

the northem tr de. 

Th attitude of Victoria toward the Ganadian Pacific Rail ay ColllJ)lllV' 

f :vorable when the company did something tor the city and it was 

anti-Canadian Pacific Railway when the company mad deci ions. that ppeared 

to aid Vancouver over Victoria. During the period from 1899 to 19011 

Victoria joined the rest of Westem Canada 1n condemning the company's 

monopoly which al.lowed it to st it own freight rate and other policies. 

But the city accepted th presence of the compa.n;y in the province and 

tried to benefit from its business. Early 1n 18991 when the proposed 

railways to the Fraser Valley were encountering difficulties, the Colonist 

turned to the Canadian Pacific Railway Company: 

• • • as the chief factor in transportation in southem 
British Columbia, and the effort of the people of 
Victoria ought to be to stablish such connection with 
that line s will make this city its ctual terminus. 
When other transcontinental railways seek to utilize 
such conn ction doubtless the2"! will readiJ7 be found 

means of giving it to them. / 



9'3. 

/ A year later1 however, the Colonist criticized the company for ta111ng 

to use the cit7 s terminus 1'or its trans-Pacific fleets 

If the c. P. does not wish to bring its steamers 
here, 1 t it be said in so many words; but sure:cy 
it i bad enough not to have them make landing 
here without having reason alleged that will not 
tand investig tion. The :t ct that the di abled 

ress could s . ly come here demonsti-ates if 
demonstr tion was nee ssary that the only re son 
why Victoria is not the t rminws o:t trans-Pacific 
lin is that it i witbout_conn ction with the 
transcontinental railway. 24 

When the British Columbia Board of Trade appealed tor reduced :i'reight 

rate , but was tumed down, the Colonist indicated that Victorians must 

leam to accept, the company•s decision. But, the Colonist advised1 

X.t the C. P. Re is not giving the people of Victoria 
tist ction in its present service or 1n its 

effort.a to develop the trad .of the city and 
the island, the duty of Victoria i very plain. 
It is to male its wishes known and its opinions 
felt, and we would ask for the information of 
the management of the colllJ)B!JY, that every 
assert.ion of a claim on the part of this c~ty 
is not to be taken as an ct of hostilit7. 5 

This bout turn b,y the newspaper in its ttitude toward the Canad:ian 

Pacif'ic Railway Compal'l1' resulted from the city•s inability to c uire a 

satisfactory connection with any- of the rican transcontinental systema. 

Perhaps th growth and prosperity of Vancouver, orld.ng in conjunction 

with the Canadian Pacific Railway, was another re son for the shift in 

the ttitude ot the COloni t. / 

·The newspapers 1n Victoria also shifted their op:1n1 ons on the 

Victoria based British Col1.1Dbia Board of Trade. SoOn after it formation, 

the Vancouver l3oard ot Trade, 1n 18871 prot sted the use of the name 
26 British Columbia Board ot Trade tor a Victoria organization. The protest 

was ignored by the Victoria board which claimed it still represented and 

considered the affairs of the province. From 1887 to 1901 local Boards 



of Trade throughout the province made imilar references to the name. 

But when Victoria received little benefit from th llond:ike gold rush 

the local newspapers .sharp.ly criticized the Board. 

Ear:cy, in 1900, th Vancouver Board of Trade ~sted that the 

British Columbia Board o:f Tr, de chang its name since it was 0 a misnomer 

and an injustice to th provincial boards". The British Columbia Board 

of Trade criticized the impropriety of the Vancouver attempt to interfere 

in Victoria• s affairs but argued that change in name would be beneficial 

because the present name did not advertise tho city.27 Since no change 

in name was made the Colonist and the Times indicated pemaps a change 

in leadership and name would result~ a more active interest in the 
. 28 

devel.opneint of Victoria•e business. Finally- in October 1901 the name 

was changed to the Victoriat British Columbia, Board o Trade because 

the membership felt that the Board no longer represented the province. 29 

/ With the loss of intluence by the Bank of British Columbia in the 

affairs of the province, Victoria also lost its position as the foremost ~ . 

financial centre in the province. The final bl.ow to Victoria came When 

the Bank of British Colmbia was sold to the Canadian Bank of Coalllerce 

in December 1900 because it had been unable to retain a large enough 

share of the business of the province. 30 This sale was a severe loss to 

the business COIDlllmity in Victoria ch had come to depend on the bank 

as a friend and supporter, and lowered Victoria's sphere ot in.nuance in 

the financial affairs of the provincey 

By 1901 Victori had lost her posit ion as the tropolitan centre 1(. 

of the provinc • • th city tumed more and more toward the Island and 



norlihem t de and away i'rom the rest of the pl'OVinc I the city•s 

dominant position in the fields or transportation,. finance aI¥l trade did 

not increase in the same proportion as that of other centres in the 

province. 

~t the close of 1901, Victoria had no better access to the railways -

of the province than she had in 1885. Its rival, Vancouver, received 

the benefits of the Canadian Pacific Railway and a connection with the 

American syst ms. In th field of water transport:.ation, Victoria 

continued to maintain h r position s a major port; but Vancouver had ~ 

become the shipping centre of the province, This position was :f'urther 

illustrated by the coat shipping t rade in which Vancouver, .in 1901, 

h d 855 more entries than Victoria,31 Through the extension of the 

coasting trade, Vancouver had .been able to gain a good percentage of the 

province's coastal and norlhem markets while Victoria was lei't behind. 

The sale of the Bank of British Columbia to the Canadian Bank of' .,,..., 

CODJnerce rerooved any hope of Victoria regaining its position as the 

financial capital of the province. By the end of 1901, Vancouver had 

a total of seven banks, six of which were Canadian an one British. Victoria 

had five banks, four Canadian and one British.32 AU the Canadian banks 

were established. and made their provincial headquarters in Vancouver. 

From 1899 to 1901 the results of the bank clearings done in Vancouver and 

Victoria indicated that Vancouver was far ahead of Victoria.?3 By _,,,,,, 

Victoria's own sugg stion, the results of the busin ss done by the bank 

clearing hou es indic t d that V. couver w s the tr de and banking centre 

of the province,/ 

r 
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In t he fieJ.d of trad Vancouv r continu to mo ad or Victoria. / 

By th o 1902 ancouver ed. ah of Victoria in both exports 

and imports. 34 Sill!ilarly, in the developnent of lesale retail .,. 

outlets, Vancouver had tly surpa sed Victor1a.35 Vancouver• rise 

over Victoria w s further illust ted by industr:lal. 

had surpass Victoria by 1902.36 By 1902 V couver 

elo ant which ' 

surpass 

ictoria th trade centre of th provinc Victoria began to ccmsid r 

herselt s the metropoli for only small s cti of th provinc • 

In October 1899, when th city felt the rong competition of 

Vancouver, the Colonist urged bu.sines to concentrate on t o s 

where they might ve ome advantag ov r their rival Vancouver. These 

areas were Vancouver Island th Horth est Coat, including the Iukon1 

In this th re i enough tc Victoria J(. 

rich, prosperous and popul us city. Is th 
ttort ortb making? e think it is. do 

not say that this is th only direction in 
which the efforts ot our citizens mrq be put, 
forth with efit to all, but we do claim t t 
of all the field in which we can work there is 
none in hich we have such advantages over all 
possibl rivw • .37 

Thus, Victoria ti s till s arching torn markets while Vancouver w s 

beg;Lmrlng to consolidate her c ercial hold on the 

province. 

et of the 

Victoria ' s role in the primary indust ries of the provinc had also 

tmdergone remarkable change. By 1902 Victoria exported only one-eighth 

or the Talue of mineral.s shipped from th prorinc •38 With the move ./ x 

of salmon canneries• busin ss to the Mainland in the l890' s and the 

decline of the eaJ.ing trade Victoria little intlwmce over the fishing 

industry. ince l88S, the lumbering industry had been cent.red on th ,. 



Mainland and thi trend continued. Victoria• s los of influenc av r 

the c011111erce,trade and primary industries of the province result in 

turth r fforts by th local ne spapers to encourage the rcha.nts to 

consolldat their hold on the t d conn ctions that till ................. " ........ 

In May 1899, th Colonist urged th peoples 

To maintain the position which the city has 
gain and to :incre it hold upon th 
trad. of the interior at least in proportion 
to the inc as of that t , it is necessary 
to have better coammication with th Mainland 
than can forded by such ate r now, 
or as have at any tim been in us here. t 
Victoria merchants reuLLJu.= 15 train at their , 
door, which will convey their goods thout 
change of car to arq part of h provinc 
reach d by rail.39 

Less than ix months later both the COloni t and the Times dealt with 

tu.rt.her loss of th trade hich once belong d solely to Victoria.. 

Th _ Col~ w s hocked b;y Victoria• inability to control the trade 

of market wh re she had definit advantages aver her rivalst 

Thi pirit of over canfidenc has px-evented 
ffort being made to secure that share of the 

transportation c rc1al busine s of th 
rth, to wtrl.ch th city might properly spire 

by re on of the position th stre hand 
experience of its rcantile houses. It has 
_,.,rtA•roA/1 it pos ibl tor V couv r to re ch tor 

greater hare of the t of the Island its lf 
than it should Vi cured. hav notion 
that Victorians woul.d study th p of 
British Columb clo ly, it t ey uld get 
picture of the l prov1nc in their mind's 
ey not the geogr phical re tion which 
their city be s to the whol , they would 
.L-va~ .. ~ the nece ity of 0.ug_.,,. off 
r, elilJ8 of ilxiilterence, which may m influence 
th , se th bsolute nece sity of an ftort 

a strong unified ttort to place t 
elv; in v 17 fo front ot competitor • 



'lhe Times regax-ded the loss ot the Fraser Valley trade a doublo blow to 

Vi,ctoria•s economy. Until 1899, obserred the Times, Victoria had1 

• • • ver:, fine business with the Fraser Valley, 1n 
tact the bulk of the trade done in that district wa 
done fran here. Where is it todq? Victoria cert,aiJlq 
does not hav, it, and the loss is mut • for the 
re son that Victo now purchases mo from the 

rican side than he did in thos days, and does not 
purchas mu.ch, com atively speaking, from the fertile 
Fraser Valley. Vancouver and N i Westmin ter have, to 
a great extent, bsorbed the trade of fomer dqs, but 
they carmot begin to consum or handl all the great 
farming redon along the Fraser can produce and ought 
to produc ;u 

With Victoria' s infiuence in all s of the prov:ince• trade threatened, 

th Colonist tried to f solutions to reverse the declining 'brend. 

One f're ent su,ggestion w s the necessity to obtain railw~ connection, 

but the reason behind this failure was found in the inertia of th / 

people and geograJitlcal problems. In ord r to rectify the ituation the 

Coloni t took a bold approach that could cause both ssent and diss nta 

I! it is true that som of th older people of 
Victoria are backward 1n their v1 ws, it isalso 
true that TY maey ot the younger people re 
molly pathetic. It would be hard to find a 
town wb re so small a proportion ot th younger 
men assert. thems lv sin piblic matt rs. It is 
unreasonable to expect that men who have passed 
the meridian of lite and have tablisho them-
selves in business to engage in a crus d for >< 

new thitlgs. Thi must b l tt to the young r men, 
and it will • happy moment for Victoria hen 
these ~us thems lve to their duty in this 
reg • 

Despite the urgings of the t o newspapers for a challg or attitude in the 

conmercial coammH.y in Victoria, the city in 1901 1mabl to return 

to its former position as th centre of comnercia1 innu ce in the 

province. 

The rivalry betw n Vancouv rand Victoria, that bad been sharp and 
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sectional during t he years up to 1899, faded to one of calm acceptance 11. 

ot the new position each city occupi Victoria no longer c1a1med that 

Vancouv r was fal e~ cla1JDU\g to be the commercial centre of the province; 

but rath r ccepted it sat ct while hoping to gain. something from 

the pres rity of Vancouvers 

This determination oo the part of th pro s ive 
men of couver to frown upon stamp out of 
exist nee arq attempt by the mossback element to 
put brakes upon the wheels of progre s Will licit 
the sympathy of Victorians who themselves have 
had experience of th ill-effect or listening 
to the wh1n1ngs ot those who look with disi'awr 
upon any ttempt to 11.f't, th city out; of the ,,_ 
rut of pathy am plac her upon the path of 
progress. Vancouver• s succ s will not excite 
the emity ot Victoria. The dq for that sort 
of thing h s pas ed. le in Victori know th t 
this city has a gre t and splendid tuture 1 
Which cannot be interfered with by the succe s 
of oth r pl.ac s, therefore can view with 
e'-,Lwca...,1..1.lJLU.ty pproval th ef ort o th 
citizens of our si ter city to vance ti,~ 
inte sts of th town in which they liv .,...., 

A imilar attitude w s found in Vancouver, expre s by the Hews--
yea.rt 

W U aware that there is a section of th 
press and peopl in Victoria, Vancouv r 
other to~ms localiti in the Prov.inc , which 
ee to dee it to be mark of local tr:Lotism 

to decry other p].ac a and oth r peopl and to 
evinee a pirit of jealousy at. any advance or 
progres outside their own district •••• such remarks 

unwis ; th can do no good; hey 'lDJiY do· much 
harm. W all interested in on Province. 
Th pro s of one town l'l'!W:lt benefically ar.tect 
that o:t oth rs. t we want is for the people 
of eo.ch plac to d vote th ir energies to the ,.__ 
advancement of their own locality and vie 
progre::, elsewhere not as something to be envied 
or decried 'but timul.ua to the wholesale 
et.forts in tr:t~ rivalry Which hall advance 

e g neral Provincial interest.44 

'l'hus1 b7 the close of 1901 both cities ccepted their rel tiV1 positions 
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in the province 

Mure. 

continued to strive toward contimed success· in the 

To Victoria, th period from 1899 to 1901 had been marked with a 

feeling of failure becaus or the inability of the city to compete and 

retain its original. share of the markets industr.i s or the province. < 

Victoria ' s los of 1ntluence throughout the province and inability to 

gain railway connection with t mainland did not dampen her desire for 

future success or the hope · hind the attainment of thi success. 

Victoria realized that Vencouver had t.remeno.ous advantages allowing her 

to gain a larger hare of th trade of the province. /By the end of 1901, 

th city•s at.titl.l,de as expres by the Colonist w one of ho for the 

tuture backed by the stea~ progress or the present: 

No one will claim that Victoria i enjoying a 
boan, and the mt of building in progress is 
not trildngly 1 ge, but the number of vacant 
houses in thi city is vecy mall, and o i the 
number of vacant business places- This is good 
sign. There i con.sider ble build:ing goillg on, 
nr:>stly of residenc s . Mercantile busin ss is 
good and th ar records very few failures. 
e people are coming to th city- steadily, not 

in shoals, but in !air nwnbe:rs, and eonsid rable 
proportiion of th are persons ho hav n 
ttracted h re by the dvauli es of th city 
resident.ial ~int;. Progress is not r apid, bit 

it i steady.45 

'The city had lost its position as th cormnercial centre of the province 

to Vancouver, but it still retain d portion or t he province's trade 

capital of th province. Th city would striv to regain her to r 

position but succe stul or uneuccessful1 Victoria ould always retain , 

definit vantages th t ould allow it continued progress., / 
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I In the years f ollow.mg 1901 all ot Victoria• s optimism and hope 

could not regain her the metropolitan position :ln the province. 
1' 

Vancouver held the key to the transportation yst ms of the province both 

on and by sea. Victorio. • do all s the etropolitan centre ot 

British Columbia :in th ;years from 1885 to 1901 can be attributed to th 

lack or ade te transport.ation r ciliti atom t the needs or British 

Col'Ulllbia and th 

services which 

t gro b ,or Vancouver which provided similar 

ce Victoria's in.nu ce m British Columbia. b • 
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FOOTNOTES 

1eo1one1 . ·G• Prior came to Victoria .fro &lgland in 187.3 to work as 
an ngin er for Vancouver Coal Min:.ing and Land Compa.n;y. In 1878 he became 
the government inspector of mines. In 1880 he purchased halt th business 
of Alfred I ellow , a hardware merchant. In 1883 h bought out his partner 
and extem.ed his business with stores in Kamloops and Vancouver. He was 
a member or the British Columbi legislature from 1886 to 1888 and of the 
House of Cormoons from 1888 to 1902. H served as vice president tor the 
Board of Trade and had a distinguished career in the Fifth Regiment 
Garrison Artilleey or British Columbia. H,waya:id cholefield, British 
Columbia IT (Vancouver: S.J. Clarice PUblisrung Company, 1914), PP• 68-72. 

2t.-.w. Howay, W.N. Sage and H.F. Angus, Briti h Columbi and the 
United tates, (Toronto: Ry'erson Pr ss, 1942), P• 252. 

4coloni t, February 22, 18991 P• 4. 
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6norman, History of Steam and ctric Railways, p, 164. 

7colonist1 Nov mber 30, 1900, P• 4• 

8:a,c. Board of Trad , (October 1901), p. 30. 

9rus cancellation had resulted fran the restrictions and 
regulations to be followed before any company could receive a subsidy from 
the provincial government. Ariy company receiving ubsidy in 1900 had 
to gree: 

[ J to pay to the Provincial government 2% per annum for 
five years al'¥i 3% per amum thereafter of the gross earnings 

of the railways, 
[b] to giv the prov:incial govermnent bsolute cont,rol or 
freight and pa senger rates, 
[c] to allow th Provincial government to cquire the 
railways at any time at t valuation to be determined 
by arbitration. It is .f.'urther provid that any company 
cl.aiming a subsidy under the ct t coDID8Jlce orlc on 
the railwq on or before J~ l, 1902 and prosecute it 
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diligently to the ti~:raction or the Lieutenant in 
Council. 
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CO CWSIOH 

/ In 1885 icto;ria was th tropolitan centre of British Columbia. 

All points of ettlement in the province mre serviced at least partly 

by water transport tion and Victoria was the focal point for th water ~ 

transportation :1n the province. Through this control of transport.a.ti.on 

th city supplied its hinterland, Th city also provid the :financial 

leadership in the province mainly through the Bank or British Columbia " 

which had its British Columb head rter in Victoria. Victoria also 

had a monopoly on the trade of the staple and secondary industries in 

the province. Therefore, in l.885, Victoria justifiab:cy considered 

herself the metropolitan c tre of British Columbia and controlled the 

trade and comerce th her hinterland, 

Just sixteen years later ctoria•s position was revers and she /• 

as pa.rt of the lunterl ot Vancouver, the ne m ropolis of British 

Columbia. Vi~ria could not compete with the n i railway transportation 

s em. Victoria also lost her position as the shipping centre of the 

province b al and ocean shi 

;;)ail directly to the roilhe d at Vancouver / In 1901 Victoria's hinter land .,/ 

1as restricted to parts of Vancouv r Island nnd small sections of the_ 

Yukon Kootenay. 

/ The main reasons for ctoria • s loss or metropolitan status in / 

British Colur.Jbia are link to geogra cal position, to changes in ~ 

transportation to subsequent changes in finance. Victoria is situated 
. 

on an .island which i s ideal location for an conomy that depended 

solely on w ter transportation. 1th the completion of the Canadian 
/ 



Pacific Railwcq most transport tion in the province be an to ro~ on 

its terminus. Nev rtheless, Victoria attempted to retain her hinterland 

in the f'ace of' strong competition from Vancouver, eastem Canada, and 

the United states. S:to ly, but inevitably, Victoria lost her hinterland ,--

to VancollV' rand to rican c tres becaus he could not canpete with ~ 

the transcontinental railweys. / \ 
Both co stal and foreign shipping made Vancouver their head- ~ 

the trad.e centre for st m and foreign markets. 

Vancouver al.so controlled much of the trade from the staple industries 

helped weaken her influence in the mark ts of the prov:lnc • Both imports 

and export.a st tistics in the province indicated the loss or Victoria's 

control of th trade of th province.1 

/ As the transport.ation f cilities of the province began to be ed 

at Vancouver, Victoria began to lo e her control over the staple industries 

of the province. Until 1885 Victoria major role in the fishing, 

l b ring, and mining industries o· th provinc • Th fishing industry 1--

located on the Fr r Riv r on the c 

Victoria as th b se of operations and s ma.rlceting centre. In 1886, 

th the change :1n transportation .f cilities, th fishing industry gan 

to concentrate on V couver. Th lumber ind try mad an ear:cy shift .c. 

from Victoria to Vancouver. In the mining ind try, Victoria had once 

handled all the gold rt;ed fran the provinc • B,Y 1901, lead, zmcy 

1See Appendices V and VI. 
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/ and silver had replaced gold as the chief metal or the mining industry• 

st or this ore s handled by rican cities which had easy 

connections with the mining centres or south-e stem British Columbia. 

erefore, chang transportation facilities and the developn nt of new 

mineral sources prompted th hitt of the business generated by the ~ 

taple industries away from ictoria. 

Smlarly1 th financial headquarters of the province shifted f rom 

to Vancower. B cause Victoria. had relied on the facilities 

or the Bank of British Columbia. to provide the financial. services or 

the province, the decline or the bank' influene and eventual sale to 

the Bank or Commerce partly caused Victoria• s loss or financial superiority 

to Vancouver. In th meantime , banks from eastern Csnada moved into the 

financial fi lds of the prov.tnce , partly to fill the void left by the 

declining influence or the Bank of British Columbia. the C 1an 

banks made Vancouv r their provincial he d .rs gradually Victoria .,. 

began to look to Vancouver or tinanci 

the province. 

eadersbip as did the rest or 

the pro'11.nce' bu.sin.ass moved to ancouver t Victoria i s constantly 

f orced to re-ev uate her position in relation to her role in the 

province BI¥1 to consider her own future. In 1005 ictoria was the 

metropolit centre of the province sh expect to hold that po31t1on 

in the future . The completion of th Canadian Pacific Rail m,y caused 

soma coneem but did not lead Victorians to doubt her position in the 

province. This complete confi e 1 hor1ev r, J.o ly d t rioroted. 

Periodically I the Colonist expressed doubt about the future during/ 
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/ confrontations with the Cat1adian Pacific Railway Compmv-. Victorians 

constant'.cy' blamed the Canadian Pacific Railway for the loss of business 

and cont:in:naJJy hoped to make the city terminus for a transcontinental 

railr1ay. 

The de ire for a railway connection was the centre ot Victoria' s 

ambitions . The city jumped at any proposal that might provide this 

connection ch time an railway proposal came forward, 1ctor:La 

vigorously renewed her claims as the metropolitan centre of the 

province. 

by Victoria 

strong rivalry na 

lx>th centre clearly axam:1n 

b ed bout th g • 

e t eir 

respective cities _..., .... ntly. Th Coloni t, particularly, .played an 

ffective role in teying to h lp Victoria maintain her status. s 

tropolitan c tre of the province. ~ 

-1--

/ The short, d pres ion of 1893 to 1897 brought bout change of 

attitude in Victoria. Victo • openly' admitt d h not in position 

rket of the province though th 

Colonist and T. s :in Victoria occ ionally ttempted to, rally th people 

in t h city. Victoria• s ttitude to both V couv r d e Canadian 

Pacific Railway Company softened while both citi s expressed the need to.I' 
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fcooperat e in order to bring s nmch business to the province as pQssible. 

Victoria's con.cam about her future position :in the province was 

given a boost by the discovery of gold in the Klondike. Once again 

predictions were made that Victoria ould regain metropolitan st tus in 

the province. Although business :increased in Victoria, the increase was 

far greater and roore beneficial to Vancouver and Seattle. t the end o:t 

the first outfitting se son in the Klondike, Victoria realized that 

Vancouver was the centre of the Klondike trade in th province. 

In the years after the initial. rush to the Klondike, Victorians~ 

accepted Vancouver as the metropolis of British Columbia. 'l".ae Colonist 

urged Victoria businessmen to consolidate their hold on the trade they 

still controlled. Yett the city continued to lose more of her business 

t o Vancouver and began to believe that Victoria was a resident ial city .., 

rather than busin ss c ntre. 

The most import.ant f ctor in the loss of metropolitan status for 

Victoria was the building of the ilway. Once this 

new transport tion factor was added to t h province Victorians knew as 

ear'.cy as 1885 that without a similar railway link Victoria would eventual.:cy 

l ose her dominance over the hinterland 1n British Columbia, !lm:llarly, _ 

Victoria's attitude toward her position :in the province remained un­

challenged at least in her own m:i.m until th city could no long r ignore 

the st rong influenc s that Vancouver exerted over the tradi and COlll!l9'rce 

of British Columbia./ _.-
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APPDIDIX I 

British Columbia Sealing Catch - 1889 - 1901 

Year No. of Skins 

1889 3.5,310 
1890 43,325 
1891 52,365 
18925 49,743 
1893 70,592 
1894 97.474 
1895 74,124 
1896 55 677 
1897 50.,410 
1898 28,552 
1899 35,471 
1900 35, 548 
1901 24,160 

* Takan from aB.c. Board ot Trad Reports 1889-1901 

APPmDIX II 

British Columbia Salmon Pack - 1885-1901 

Year No. of Cases 

1885 108,517 
1886 161,264 
1887 204,083 
1888 181,040 
1889 UJ+,294 
1890 314,893 
1891 314,893 
1892 228,470 
189.3 590,229 
1894 494,771 
1895 566,395 
1896 6ol.,570 
1897 1,015,477 
1898 484,161. 
1899 732,427 
1900 585,413 
1901 1,236,156 

*Taken from B. c. Board of Trade Reports 1885-1901 



APPffiDIX III 

British Columbj.a Mineral Production 1885-1900 

Year Placer Gold U>de era.ls Silvei- Lead Copper 

1885 $713,738 
1886 903,651 
1887 69'3,709 17,331 9,216 
1888 616,731 75,0CXJ 29,8l3 
1889 ~88,92.3 47,873 6,498 
1890 490,435 73,948 ~ 
1891 429,811 4,000 • 
1892 399,526 66,935 3.3 ,o64 
189'3 356,131 23,404 195,000 78,996 
1894 405,516 125,0.14 470,219 169,875 16,234 
1895 481,683 785,271 977,229 532,255 47,91..2 
1896 544,026 l,2M.,180 2,100,689 721,384 190.,926 
1897 51J,520 2,122,920 3,272,836 1,390,517 266,258 
1898 643,346 2,201,217 2,375,841 1,077, 581 874,781 
l.899 1,344,900 2,757,573 1,653,708 878,870 1,351,453 
1900 1,278,724 3,453,381 2,309,200 2,691,887 1,615,289 

*R.E. a;osnell, The Year Book of British Columbia, Victoria: Bureau 0~ Provincial 
Information, J.13<1l, p. 318 and P• 368. 



APPffiDIX IV 

British Columbia Imports 1885;:1902 

Year Victoria Vancouver New Westminster 

1885 $.3,JJ39,6o<J 
:t,886 2.934,130 
1887 2,987,494 
18885 2,922,.395 6.3,oo6 188,678 
J.889 2,862.,003 443,9'J7 132,,053 
1890 .3,193,225 698,170 255,.35, ' ~ 

;L89l 987,6rp. 331,955 98,639 
I\) 

• 

1892 1,033,691 .330,018 157,616 
1893 874,952 317,098 120,315 
1894 764,563 .312,491 171,018 
1895 ' ' 641+, 116 274,638 U.7,971 
1896 699.,o69 .352,378 1.U,068 
1897 731,506 457,608 112,1;6 
1898 869,8.38 671,842 178,,321 
l.899 961,900 764,W 218,267 
1;900 947,4134 911,811 lJS,659 
1901 :an,uo 901,504 101,,058 

1902 937,204 1,l.36 ,288 154,ll5 

*Taken from British Columbia Board or Trade Reports 1885-1902 and the Vancouver Board of Trade Reports 1888-1902. 



APPE?IDIX V 

Exports - Port or Victoria 1885-1902 

Year Mine Fisheries Forest Atdmal Agric. Manuf. Misc. Coin Total. 

1885 ,$764,983 m,.261 1, 599 414,864 864 1,848 3,365 2,.039,813 
1886 746,790 6,32,029 2,567 329,248 1,917 15,867 1,035 1,716,2!'/2 
1887 684,689 910,499 ,380,126 2,328 2-Jt) 2,094,384 
1888 563,717 1,159,504 5,197 296,297 31,956 658 2,122,939 
1889 491,553 987,633 935 372,686 1,494 30,614 2,466 1,946,186 
1890 461,589 2,186,940 165 340,372 3,124 71,295 29,566 50,127 3,143,178 ~ 
1891 406,261 1,872,586 27/,908 295 12,522 14,494 2,779,373 • 
1892 367,451 2,004,597 876 ,372,340 21,111 ll,315 6,370 3,037,428 
1893 276,376 1,249,745 26,045 285,172 20,446 195,321 3,054,105 
1894 296,463 2,383,645 43,768 111,392 10,493 148,105 2,993,866 
1895 3ll,589 2,224,978 409,308 13,871 175,523 3,l33 ,27/ 
1896 309,862 1,559,942 21,402 353,306 7,965 82,158 58,035 96,721 2,490,391 
JJl97 351,309 1,660,527 31,152 253,ll5 23,641 80,340 61,944 166,767 2,610,794 
1898 256,323 963 ,157 15,648 2Z/,168 9,872 95,377 125,205 1,692,750 
1899 585,591 639,571 20,110 287,906 6,475 99,691 63,675 l31,9ll 1,734,930 
1900 375,503 866,232 12,159 uo,637 7,(1'/0 99,851 420 280,082 2,051,954 
1901 n/a 
1902 103,826 564,343 14,425 153,344 9,406 257,730 2,689 78,732 1,184,495 



APPmDIX VI 

E-x:ports - Port of Vancouver 1888-1902 

Year Mine Fisheries Forest Animal. .Agric., Manuf. Misc. Coin To-tal 

1.888 $154,996 .391 361,199 18,492 l,UO 17,351 553,539 
l.889 57,181 5,62o .388,090 18,819 2,.3.38 M.~038 550 526,6,6 
1890 n/a 
l.891 21,920 22,216 381,746 16,72.3 1,.300 121.,82.3 3,670 2,506,859 
1892 9,020 34,745 367,o6o 1.3,-257 2,.358 94,008 21~152 541.,600 
l.89.3 U,964 33,396 .38.3,.304 21.,816 7,756 2.37,l:n6 695,842 ~ . 
1894 15,581 197,1.30 .346,255 20,1o6 12,.369 46,l33 637,574 • 
1895 12,713 .300,784 .31,41.3 7,597 48.3,262 8.39,769 
1896 84,806 256,035 528,250 60,8.36 49,8.35 255,090 1.3,550 J.,~,402 
1897 323 ,795 .322,279 52.3,9.31 49,889 80,814 111,527 52 76,051 l.,488.,J.38 
1898 95,255 .347,61..4 251,652 45,326 62,217 176,102 29,M.9 lo6,555 1,-114., 200 

1899 1.34,.332 26o,475 256,256 48,805 32,450 168,o67 7,296 3,570 9ll,251 
1900 1,502,098 223,627 . .354,ll7 6o,174 68,148 221,056 38,294 17.22.6 2,484.740 
1901 n/a 
1902 986,906 .356,590 498,672 109,J.26 290,3.36 1,.34.3 ,641 12.,288 3,597,559 
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